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Funding Recommendations Timeline

July

Aug. 7
Aug — Dec
Sep. 4
Sep. 19
Sep. 20
Oct. 2
November
December

Jan. 1

Technical Review Committee meetings

IRPAC meeting

Public outreach and education

IRPAC meeting — finalize funding recommendations report
SNWA Board meeting — consider funding recommendations
SNWA Purveyors issue Business Impact Statements

IRPAC Meeting — Begin discussions on resources

Purveyors set public hearings

Purveyors conduct public hearings

Rate implementation



Outstanding Committee Considerations

e Hybrid split

* Firelines

* Policy for fund balance variances
* Sales tax permanence

* Finalize Recommendations Report
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Technical Review Committee

At the 5/16 SNWA Board meeting, the Board established a five-member
Technical Review Committee to ensure the assumptions used by the rate
model are sound and thoroughly vetted by technical experts before any rate
recommendations are adopted.

Committee’s Purpose

* Review and verify the rate data and model output being forwarded to
IRPAC

* Review and verify inputs, assumptions and other key variables and
factors involved in the rate design

e Validate that the impact analysis of the various options being considered
by IRPAC reflect the full spectrum of impacts to various customer groups
for each of the options

 Work is limited to analysis of inputs and model calculations, not
adjustments or alterations of IRPAC recommendations



Technical Review Committee

Expectations

e Attend public meetings throughout July (meetings to be scheduled)

e Commit to fully understand and verify appropriateness of model
inputs

Committee Composition & Qualifications

Four Individuals:

 From the business or academic communities with qualifying
credentials or experience in economics and public and/or business
finance

One Individual:

* With experience with public water utilities and rate-making design

e May be an employee or a retired professional from a non-Nevada
comparably-sized utility



Technical Review Committee

Items for Review by the Technical Review Committee:

Sales Tax revenue growth rate

e Connection Charge revenue growth rate
* Water sales assumptions

* Price elasticity assumptions

e Operating expense growth rate

* Debt profile and future capital requirements



Meeting Review

Consensus reached:

e The committee will not further consider fireline rates that increase
proportionately.

e The committee will recommend a rate increase that includes both fixed
and variable charges.

e The committee will recommend a rate increase that is phased-in.

Committee Requested Info:
- Fixed and variable costs and sources of funds

- SNWA debt available for refunding



SNWA Sources of Funds (2014 Budget)

Fixed
Revenue

Other
Revenue

Fixed Revenue
Infrastructure Surcharge  $77.4m 23.6%

Variable Revenue
Wholesale Delivery Charge $122m 37.1%

Commodity Charge $39.3m 12.0%
Reliability Charge $4.8m 1.4%
Total: $166.1m 50.5%

Other Revenue

Connection Charge $13.1m 4.0%
Sales Tax $51.3m 6.3%
Other $20.6m_15.6%

Total: $85.0m 25.9%



SNWA Uses of Funds (2014 Budget)

Variable Costs Total-

Fixed Costs
Debt Service $150.7m  45.9%
80% Labor Expenses S 549m 16.7%
80% Operating Expenses $ 22.3m 6.8%
50% Capitalized Expenses S 17.5m 5.3%
5245.4 74.7%
Variable Costs
Energy $443m 13.5%
20% Labor Expenses $13.7m 4.2%
20% Operating Expenses S 5.6m 1.7%
50% Capitalized Expenses $ 17.5m 5.3%
Other S 2.0m 0.6%
Total: S 83.1m 25.3%
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June Meeting Goals

* Discuss how the hybrid rate should be divided among variable and
fixed rates

e Make a decision regarding fireline rates

* Discuss rate examples and appropriate next steps



Customer Type Comparisons

Customer Type T\ézl::llm“:l:tr;:):ly Monthly Bill Cost Per 1,000 COGS;IF:r:ss\:;/o: ’
(in 1,000 gallons) Gallons Firelines
RESIDENTIAL SAMPLES
Single Family Residential: 5/8” meter M:ic;i;:néélo I\I/l_ﬁ:rl]aglf)? ii;‘: n/a
Single Family Residential: 1” meter “ﬂﬁ;&??lis M:i:is:nszj;723 iigg n/a
Single Family Residential: 1 %4” meter “ﬂﬁ;‘aggg iggg iigz n/a
Multi-Family Residential: 5/8” meter M:ic;i;:n;zm $$34292 iizg n/a
Mobile Home Park 1,616 $2,983 $1.77 n/a
Residential High Rise 1,241 $8,618 $6.94 $3.91
Residential High-Rise (Downtown) 1,263 $4,586 $3.63 $3.31
NON-RESIDENTIAL SAMPLES
Commercial High Rise 3,899 $15,530 $3.98 $3.93
Commercial Stand-alone 25 $346 $13.81 $5.66
Commercial Office Park 238 $1,491 $6.26 $3.56
Government Building 2,057 $8,551 $4.16 $3.62
Standalone Restaurant 420 $1,947 S4.64 $3.54
Standalone Fast Food 104 $381 $3.66 n/a
Golf Course 32,799 $114,343 $3.49 n/a




Customer Type Comparisons

Customer Type T\(/:zlrc‘:ll"l\rl‘lstr;(t::y Monthly Bill Cost Per 1,000 CoGs;Ir:r:SS"lv,/O;) ’
(in 1,000 gallons) Gallons Firelines
NON-RESIDENTIAL SAMPLES, Continued
Municipal Park 3,915 $14,216 $4.32 n/a
Large Strip Property 36,833 $158,369 $4.30 $4.27
Downtown Hotel and Casino 2,841 $11,748 S4.14 $3.85
Locals Hotel and Casino 9,617 $36,880 $3.83 $3.76
High School 3,080 $11,487 $3.73 $3.52
Retail Complex — Mall 6,030 $25,365 $4.21 S4.11
Large Retail 1,405 $6,796 $4.84 $4.38
Car Wash 393 $1,393 $3.55 n/a
Religious 30 $653 $21.76 $6.42
Non-profit 269 $1,733 $6.42 $4.47
Commercial Laundry 18,488 $66,142 $3.58 $3.54
Large Industrial 762 $3,244 $4.26 $3.65
Small Industrial 7 $384 $54.82 $8.79
Self-Storage Facility 68 $904 $13.49 $3.87
HOA Common Area 1,208 85,214 $4.32 n/a
Hospital — Older 5,364 $20,340 $3.79 $3.67
Hospital — Newer 2,981 $11,970 $4.01 $3.71
Day Care 113 $412 $3.65 n/a




5/8” Residential Meter (Median Use)
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75% Commodity / 25% Infrastructure 14
Firelines increase with inflation



5/8” Residential Meter (High Use)
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Firelines increase with inflation



1” Residential Meter (Median Use)
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Firelines increase with inflation



1” Residential Meter (High Use)
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Firelines increase with inflation



1.5” Residential Meter (Median Use)

$400 -

$350 -

$300 -

$250 -

$200 -

$150 -

$100 -

S50 -

2013 2014 2015 2016 2017 2018 2019 2020 2021

- 25% Commodity / 75% Infrastructure

50/50 Hybrid I:l 75% Commodity / 25% Infrastructure
No increase to firelines

No increase to firelines No increase to firelines

]

25% Commodity / 75% Infrastructure
Firelines increase with inflation

50/50 Hybrid
Firelines increase with inflation

75% Commodity / 25% Infrastructure 18
Firelines increase with inflation



1.5” Residential Meter

(High Use)
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Firelines increase with inflation



Multi-Family Residential (Median Use)
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Firelines increase with inflation



Multi-Family Residential (High Use)
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Firelines increase with inflation



Mobile Home Park Boulder Cascades
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Residential High Rise Queensridge
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Firelines increase with inflation



Residential High Rise
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75% Commodity / 25% Infrastructure 24
Firelines increase with inflation



Commercial High Rise Wells Fargo Tower
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Commercial Standalone Cragin & Pike
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Firelines increase with inflation



Commercial Office Park Desert Canyon Office Park
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Firelines increase with inflation



Government Building Clark County Justice Center
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Firelines increase with inflation



Standalone Restaurant
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Firelines increase with inflation



Standalone Fast Food Raising Canes
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation

Firelines increase with inflation Firelines increase with inflation



Golf Course Southern Highlands
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation

Firelines increase with inflation Firelines increase with inflation



Municipal Park All-American
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation

Firelines increase with inflation Firelines increase with inflation



Casino — Strip Property Bellagio
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation

Firelines increase with inflation Firelines increase with inflation



Casino - Downtown

El Cortez
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Casino - Locals Suncoast
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation

Firelines increase with inflation Firelines increase with inflation



School Palo Verde High School
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Firelines increase with inflation

25% Commodity / 75% Infrastructure - 50/50 Hybrid

Firelines increase with inflation Firelines increase with inflation



Retail Complex - Mall Fashion Show Mall
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation

Firelines increase with inflation Firelines increase with inflation



Large Retail Sahara Pavilion North
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Firelines increase with inflation



Car Wash Terrible Herbst
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Non-profit ShadeTree Shelter
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Firelines increase with inflation



Religious Lakes Lutheran Church
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Commercial Laundry Brady Linen
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Large Industrial Sunset Parkway Business Center
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Small Industrial Baldwin Motorsports
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Self-Storage Facility StorageOne
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HOA Common Area Block Commons - Summerlin
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Hospital - Older Sunrise
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation
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Hospital - Newer St. Rose San Martin
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25% Commodity / 75% Infrastructure - 50/50 Hybrid
Firelines increase with inflation

Firelines increase with inflation Firelines increase with inflation



Daycare Kindercare
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'y
Draft Policy for Fund Balance Variances “1‘1\‘

Money added to the New Expansion Debt Service fund attributed to the
2014 and 2015 phased-in rates should be separate from the remainder of
the fund balance and used only to moderate future rates.

If funds in excess of $280 million remain in the New Expansion Debt
Service fund (not including phased-in rate revenue), the excess fund
balance could be used for the following purposes:

e To redeem outstanding bonds (thereby reducing outstanding
debt and future debt service requirements);

e To acquire capital assets that would otherwise need to be funded
with borrowed money (thus avoiding additional debt and debt
service);

e To moderate further the impact of future rate increases; or

e To reduce water rates



Upcoming Meetings

e Technical Review Committee meetings in July

Upcoming Meetings
e Wednesday, August 7
e Wednesday, September 4
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