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CALL TO ORDER

COMMENTS BY THE GENERAL PUBLIC

NO ACTION MAY BE TAKEN: This is a period devoted to comments by the general public pertaining to items on this
agenda. If you wish to speak to the Board about items within its jurisdiction, but not appearing on this agenda, you must
wait until the “Comments by the General Public” period listed at the end of this agenda. Please limit your comments to
three minutes or less and refrain from making comments that are repetitious, offensive, or amounting to personal attacks.
No action may be taken upon a matter not listed on the posted agenda.

ITEM NO.

1. For Possible Action: Approve agenda with the inclusion of tabled and/or reconsidered items, emergency items
and/or deletion of items, and approve the minutes of the regular meeting of November 15, 2012, and the
special joint meeting of November 15, 2012.

2. For Possible Action: Renew the interlocal contract authorizing the General Manager of the Las Vegas Valley
Water District to serve as General Manager of the Authority, utilizing the staff and resources of the District to
manage the affairs of the Authority.

3. For Possible Action: Appoint a director to serve as a member of the Colorado River Commission for the
remainder of fiscal year 2012/2013 in accordance with amended Special Rule #1.

4, For Possible Action: Approve two resolutions authorizing the submission of grant proposals to the Bureau of
Reclamation WaterSMART: Water and Energy Efficiency Grant Program.



10.

11.

12.
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For Possible Action: Approve, adopt, and authorize the General Manager or her designee to sign a resolution
authorizing the Authority to acquire, through eminent domain, the remaining ownership interests in certain
parcels beld by the John and Cecilia Dugan Family Trust dated January 7, 2005, Richard Thomas Surguine,
Arthur T. Murphy, and the Estate of Walter H. Tampke, Jr., needed to construct, operate, and maintain SNWA
Project No. 810K, the Three Kids Weir.

For Possible Action: Approve and authorize the General Manager or her designee to sign applications and all
related documents to rezone 1,206 acres of the approximate 1,230 acres of the Warm Springs Natural Area to
Public Facility, and authorize the General Manager to sign future permit applications for the Warm Springs
Natural Area.

For Possible Action: Approve the Second Amended and Restated Electric Power Supply Agreement between
the Colorado River Commission of Nevada and the Authority for the purpose of reducing the scope to include
only the loads of the Authority and participating member agencies, as described in Exhibit B.

For Possible Action: Approve the Electric Power Transmission Service Agreement among the Colorado River
Commission of Nevada, the Silver State Energy Association, and the Authority, enabling the Silver State
Energy Association to utilize electric transmission and distribution, and other assets owned, controlled, and
operated by the Colorado River Commission of Nevada and the Authority for the purpose of delivering energy
to the Authority’s loads.

For Possible Action: Approve the Load Requirements Service Agreement between the Silver State Energy
Association and the Authority for delivery of energy for Authority loads.

For Possible Action: Ratify General Counsel’s intervention in Federal Energy Regulatory Commission Docket
No. ER-13-225-000, an application to increase transmission rates and authorize intervention in an upcoming
Federal Energy Regulatory Commission docket concerning energy imbalances.

For Possible Action: Accept the Authority’s Comprehensive Annual Financial Report for the period ending
June 30, 2012, as presented by the Authority’s external auditors, Piercy Bowler Taylor & Kern.

For Information Only: Receive an update from staff on water resources including, but not limited to, drought
conditions in the Colorado River Basin, the results of the implementation of the Authority’s Water Resource
and Conservation Plans, activities on the Colorado River, the development of in-state water resources, and the
status of the third intake project.

COMMENTS BY THE GENERAL PUBLIC

NO ACTION MAY BE TAKEN: At this time, the Board of Directors will hear general comments from the public on
matters under the jurisdiction of the Southern Nevada Water Authority. Please limit your comments to three minutes or
less and refrain from making comments that are repetitious, offensive, or amounting to personal attacks. No action may be
taken upon a matter not listed on the posted agenda.

Visit our website at www.snwa.com/apps/agenda/snwa/index.cfml
for Southern Nevada Water Authority Agenda Postings and Approved Minutes



SOUTHERN NEVADA WATER AUTHORITY
BOARD OF DIRECTORS
REGULAR MEETING
NOVEMBER 15, 2012
MINUTES

CALL TO ORDER 9:36 a.m., SNWA Board Chambers, Southern Nevada Water Authority

100 City Parkway, Seventh Floor, Las Vegas, Nevada

BOARD MEMBERS PRESENT Shari Buck, Chair

Mary Beth Scow, Vice Chair
Sam Bateman

Bob Coffin

Tom Collins

Duncan McCoy

Steve Sisolak

BOARD MEMBERS ABSENT None

STAFF PRESENT Pat Mulroy, Greg Walch, John Entsminger, Ron Zegers, Phil Speight, Tom

Maher, Marc Jensen

OTHERS PRESENT Kathy Ong, Hobbs, Ong & Associates

Unless otherwise indicated, all members present voted in the affirmative.

COMMENTS BY THE GENERAL PUBLIC

Approval of Agenda & Minutes

FINAL ACTION: A motion was made by Director Sisolak to approve the agenda for this meeting and the

minutes of the regular meeting of October 18, 2012. The motion was approved.

CONSENT AGENDA Items 2 - 5 are routine and can be taken in one motion unless a Director requests that

an item be taken separately.

Accept all construction work required to be performed under Contract No. 090G 25 C6, Equip
Northern Resources Irrigation Wells.

Approve an intergovernmental agreement, in substantially the same form, between Denver Water
and the Authority for a joint study on nitrosamine formation within a water treatment system, and
accept funds in the amount of $50,000 for this research work.

Approve an interlocal agreement among the City of Henderson, the City of Las Vegas, Clark
County, the Regional Transportation Commission of Southern Nevada, the Clark County Water
Reclamation District, and the Authority to establish funding allocations for the Clark County Aerial
Imagery Project for a period of three years from January 1, 2013.

Approve Amendment No. 1 to the existing agreement between Sanborn Map Company, Inc., and the
Authority for digital aerial imagery services authorizing an increase in compensation for an amount
not to exceed $60,000 for the period from January 1, 2013, through December 31, 2015.

FINAL ACTION: A motion was made by Vice Chair Scow to follow staff’s recommendations. The motion

was approved.
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BUSINESS AGENDA

6. Adopt the 2012 Water Budget for the Authority.

Director Sisolak asked for the reason of the spike in groundwater use by the City of North Las Vegas. Tom Maher,
SNWA, reported that the City of North Las Vegas has made the operational decision to pump additional groundwater
to meet demands in the summer.

FINAL ACTION: A motion was made by Director Sisolak to follow staff’s recommendation. The motion was
approved.

7. Adopt the Southern Nevada Water System Operating Plan.

FINAL ACTION: A motion was made by Director McCoy to follow staff’s recommendation. The motion was
approved.

8. Adopt the 2013 Revenue Refunding Bond Resolution, authorizing the issuance of the Southern

Nevada Water Authority Revenue Refunding Bonds, Series 2013; providing that the Bonds may be
evidenced by a single registered bond; fixing the terms and conditions thereof and covenants relating
to the payment of the Bonds; and securing their payment by a pledge of revenues derived from the
Southern Nevada Water Authority.

Kathy Ong noted that the bonds were originally issued in 1998 and the majority refunded in 2005, which left this
maturity left to be refunded. This maturity was not refunded in 2005 because it did not achieve the SNWA’s policy
of a three percent threshold. Director Sisolak suggested the board revisit the policy due to lost savings. He also noted
that it will be a future board’s decision how to service the amount owed on the bonds because of its interest-only
payments until they become due. Ms. Ong noted that bond payments will spike in 2016 and noted that the SNWA’s
Integrated Resource Planning Advisory Committee is looking at how to address that issue.

Director Sisolak confirmed that the committee will be addressing the 2016 debt spike issue and Ms. Mulroy
confirmed the committee will begin looking at the issue in December.

Director Sisolak asked if the $23,000 savings from the refunding will be placed in the SNWA’s Revenue
Stabilization Fund. Ms. Ong noted that the savings is only a reduction in total debt. Ms. Mulroy confirmed the
savings would be placed in the Rate Stabilization Fund, but went onto note that the committee will also evaluate
options for refunding savings and possible policy recommendation for the board.

FINAL ACTION: A motion was made by Director Sisolak to follow staff’s recommendation. The motion was
approved.
9. Receive an update from staff on water resources including, but not limited to, drought conditions in

the Colorado River Basin, the results of the implementation of the Authority’s Water Resource and
Conservation Plans, activities on the Colorado River, the development of in-state water resources,
and the status of the third intake project.

John Entsminger, Senior Deputy General Manager, provided the Board with an update of drought conditions and
local water use information. A copy of his presentation is included with these minutes.

Marc Jensen, SNWA Engineering director, provided the Board with an update on the status of Intake No. 3. A copy
of his presentation is included with these minutes. Following his presentation, Director Collins noted the public’s
interest in the project and suggested bringing in pieces of the Tunnel Boring Machine for public display at a future

meeting.
NO ACTION REQUIRED

Public Comment
Ed Uehling, Las Vegas, discredited the information provided to the Integrated Resource Planning Advisory

Committee. He also noted that he has not received responses to questions.
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Adjournment
There being no further business to come before the board, the meeting adjourned at 10:02 a.m.

APPROVED:

Shari Buck, Chair Patricia Mulroy, General Manager

Copies of all original agenda items and minutes, including all attachments, are on file in the General Manager’s office at the
Las Vegas Valley Water District, 1001 South Valley View Boulevard, Las Vegas, Nevada.
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Seasonal Drought Outlook

{Valid November 2012 ~ January 2013)
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Wavering El Nifio (warmer-to-neutral Pacific Ocean temperatures) makes this year’s outlook less
certain than previous years

Colorado River Basin outlook remains uncertain

Warmer than average conditions in the Southwest
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Colorado River Basin Conditions

Seasonal Precipitation, October 2012 - October 2012
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Lake Mead Capacity - Current
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SNWA Water Use

% Weather Comparison (October 2012)
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Annual Precipitation
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LAKE MEAD
INTAKE NO. 3

SNWA Board of Directors
Progress Report

15 November 2012
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GROUTING - OCT & NOV 2012

Grout curtains help insulate the TBM from high water pressures
and reduce water inflows so that crews can safely work
outside the shield to replace worn cutter disks.
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COLORADO RIVER COMMISSION OF NEVADA

AND
SOUTHERN NEVADA WATER AUTHORITY BOARD OF DIRECTORS
SPECIAL JOINT MEETING
NOVEMBER 15, 2012
MINUTES

CALL TO ORDER 9:04 a.m., SNWA Board Chambers, Southern Nevada Water Authority

100 City Parkway, Seventh Floor, Las Vegas, Nevada
BOARD MEMBERS PRESENT Shari Buck ABSENT: None
OF THE SOUTHERN NEVADA Mary Beth Scow
WATER AUTHORITY Sam Bateman

Bob Coffin

Tom Collins

Duncan McCoy

Steve Sisolak
COMMISSIONERS PRESENT George F. Ogilvie Il ABSENT: None
OF THE COLORADO RIVER Marybel Batjer
COMMISSION OF NEVADA Bob Coffin

Tom Collins

J. Brin Gibson

Duncan McCoy

Berlyn Miller (Via phone)

SNWA STAFF PRESENT Pat Mulroy, John Entsminger

CRC STAFF PRESENT Jayne Harkins, Jennifer Crandell

Unless otherwise indicated, all members present voted in the affirmative.

CALL TO ORDER AND CONFORMANCE TO THE OPEN MEETING LAW

COMMENTS BY THE GENERAL PUBLIC

None

Jayne Harkins, Executive Director of the Colorado River Commission and John Entsminger, Senior Deputy General
Manager of the Southern Nevada Water Authority, gave a presentation on the agreement’s background and
provisions. A copy is attached to these minutes.

1.

Approve and authorize its Executive Director to execute the agreements described herein in materially
the same form. (1) Memorandum of Agreement on the Implementation of Minute No. 319. The parties
to the Agreement include: The United States Section of the International Boundary and Water
Commission; the Bureau of Reclamation; the States of Colorado, New Mexico, Utah, and Wyoming;
the Upper Colorado River Commission; the Arizona Department of Water Resources; the Central
Arizona Water Conservation District; appropriate California entities; the Colorado River
Commission of Nevada; and the Southern Nevada Water Authority. (2) Interim Operating Agreement
Jor Implementation of Minute No. 319. The parties to the Agreement include: The Bureau of
Reclamation; the States of Colorado, New Mexico, Utah, and Wyoming; the Upper Colorado River
Commission; the Arizona Department of Water Resources; the Central Arizona Water Conservation
District; appropriate California Contractors; the Colorado River Commission of Nevada; and the
Southern Nevada Water Authority. (3) 2012 Lower Colorado River Basin Forbearance Agreement for
Binational Intentionally Created Surplus. The parties to the Agreement include: The Arizona
Department of Water Resources; appropriate California Contractors; the Colorado River
Commission of Nevada; and the Southern Nevada Water Authority. (4) 2012 Contributed Funds

Agreement.
Agenda item continues on next page
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The parties to the Agreement include: The Bureau of Reclamation; the Central Arizona Water
Conservation District; the Metropolitan Water District of Southern California; the Colorado River
Commission of Nevada; and Southern Nevada Water Authority. This pilot program includes a
contribution of funds by the Authority for an amount not to exceed $2,500,000. (5) 2012 Binational
ICS Delivery Agreement. The parties to this Agreement include: The Bureau of Reclamation; the
Colorado River Commission of Nevada; and the Southern Nevada Water Authority.

FINAL ACTION: A motion was made by Colorado River Commissioner Collins to follow staff’s
recommendation. The motion was approved by the Colorado River Commission of Nevada.

2. Approve and authorize its Executive Director to execute the agreements described herein in materially
the same form. (1) Memorandum of Agreement on the Implementation of Minute No. 319. The parties
to the Agreement include: The United States Section of the International Boundary and Water
Commission; the Bureau of Reclamation; the States of Colorado, New Mexico, Utah, and Wyoming;
the Upper Colorado River Commission; the Arizona Department of Water Resources; the Central
Arizona Water Conservation District; appropriate California entities; the Colorade River
Commission of Nevada; and the Southern Nevada Water Authority. (2) Interim Operating Agreement
for Implementation of Minute No. 319. The parties to the Agreement include: The Bureau of
Reclamation; the States of Colorado, New Mexico, Utah, and Wyoming; the Upper Colorado River
Commission; the Arizona Department of Water Resources; the Central Arizona Water Conservation
District; appropriate California Contractors; the Colorado River Commission of Nevada; and the
Southern Nevada Water Authority. (3) 2012 Lower Colorado River Basin Forbearance Agreement for
Binational Intentionally Created Surplus. The parties to the Agreement include: The Arizona
Department of Water Resources; appropriate California Contractors; the Colorado River
Commission of Nevada; and the Southern Nevada Water Authority. (4) 2012 Contributed Funds
Agreement. The parties to the Agreement include: The Bureau of Reclamation; the Central Arizona
Water Conservation District; the Metropolitan Water District of Southern California; the Colorado
River Commission of Nevada; and Southern Nevada Water Authority. This pilot program includes a
contribution of funds by the Authority for an amount not to exceed $2,500,000. (5) 2012 Binational
ICS Delivery Agreement. The parties to this Agreement include: The Bureau of Reclamation; the
Colorado River Commission of Nevada; and the Southern Nevada Water Authority.

SNWA Director Sisolak asked Ms. Mulroy how the SNWA plans to fund the agreement. Ms. Mulroy noted that it
would be taken from the New Expansion Debt Service fund, and noted that because the $2.5 million funding
obligation is spread over three years, the amount is not onerous.

FINAL ACTION: A motion was made by SNWA Vice Chair Scow to follow staff’s recommendation. The
motion was approved by Southern Nevada Water Authority the Board of Directors.

Public Comment
Ed Uehling, Las Vegas, noted concerns and questions over the agreement’s provisions.

Comments or questions from the members

Members of both the Southern Nevada Water Authority Board of Directors and the Colorado River Commission of
Nevada recognized the staff of both agencies for their work to draft and formalize the agreement.

Adjournment
There being no further business to come before the board, the meeting adjourned at 9:33 a.m.

APPROVED:

Shari Buck, Chair Patricia Mulroy, General Manager

Copies of all original agenda items and minutes, including all attachments, are on file in the General Manager’s office at the
Las Vegas Valley Water District, 1001 South Valley View Boulevard, Las Vegas, Nevada.



@ Southern Nevada Water Authority Colorado River Commission of Nevada

& Southern Nevada Water Authority Colorado River Commission of Nevada

Background — 1944 Mexican Water Treaty
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@ Southern Nevada Water Authority Colorado River Commission of Nevada

Background — 2007 Interim Guidelines

In December 2007, the U.S. Secretary of Interior adopted the
“Interim Guidelines for Lower Basin Shortages and Coordinated
Operations of Lake Powell and Lake Mead”

= Together, with a number of other agreements, they provided:
— Shortage criteria for Nevada and Arizona
—~ Surplus guidelines for Lower Basin Users

— The ability to create and store Intentionally Created Surpius
Credits (ICS) in Lake Mead

- Coordinated operations between Lake Powell and Lake Mead
under all reservoir conditions

&; Southern Nevada Water Authority Colorado River Commission of Nevada

Background - 2007 Interim Guidelines

= During negotiations, the seven Colorado River Basin States
(Basin States) encouraged the United States to implement
shortage criteria for Mexico.

= The Basin States were supportive of a more comprehensive
agreement with Mexico to include the ability for Mexico to
store water in U.S. reservoirs.

= For more than five years, the Basin States, Bureau of
Reclamation, and international Boundary and Water
Commission (IBWC) have been working with Mexico negotiating
today’s agreements.

1/8/2013



@ Southern Nevada Water Authority Colorado River Commission of Nevada

Background — Minute Nos. 317 and 318

On August 13, 2007, and again on January 15, 2009,

a Joint Statement by officials from both U.S. and Mexico
was issued, expressing both countries’ interest to identify
cooperative opportunities that help ensure that the Colorado
River system is able to continue to meet both nations’ needs.

e Southern Nevada Water Authority Colorado River Commission of Nevada

Background — Minute Nos. 317 and 318

* Minute No. 317: Set up a framework for future binational cooperative
projects and negotiations which include:

- Minimizing impacts of shortages
— Generating “new water” by investing in infrastructure
- Conserving water

— Permitting Mexico to store water in U.S. reservoirs

* Minute No. 318: In April 2010, an earthquake in Mexicali Valley, Baja,
California, Mexico caused damage to infrastructure in Irrigation District 014.
Minute No. 318 permits adjustment to the delivery of schedules for water
allotted to address Mexico’s needs to mitigate damaged infrastructure.

1/8/2013



&, Southern Nevada Water Authority

Colorado River Commission of Nevada

Minute No. 319

= Five-year agreement, through December 31, 2017

= Distribution of Flows Under High Reservoir Conditions

= Distribution of Flows Under Low Reservoir Conditions

= Intentionally Created Mexican Allocation (ICMA)

= Binational Pilot Program

& Southern Nevada Water Authority

Colorado River Commission of Nevada

Domestic Agreements

Several agreements are required to successfully implement Minute
No. 319 for the full benefit of all users:

Memorandum of Agreement on the Implementation of Minute No. 319
Interim Operating Agreement for Implementation of Minute No. 319

2012 Lower Colorado River Basin Forbearance Agreement for Binational
Intentionally Created Surplus

The Agreement for a Pilot Program for the Conversion of Intentionally
Created Mexican Allocation to Binational Intentionally Created Surplus

2012 Binationa! ICS Delivery Agreement

1/8/2013



& Southern Nevada Water Authority

Colorado River Commission of Nevada

Memorandum of Agreement

Memorandum of Agreement on the Implementation of
Minute No. 319:

= Parties include Bureau of Reclamation, IBWC, Basin States,
and water contractors

= Clarifies the responsibilities and benefits and insures that
the signatories confirm their mutual acceptance,
cooperation, and coordination to carry out the terms of
Minute No. 319

& Southern Nevada Water Authority

Colorado River Commission of Nevada

Interim Operating Agreement

Interim Operating Agreement for implementation of Minute No. 319:

Parties include Bureau of Reclamation, Basin States, and water
contractors

Establishes operational procedures
Facilitates contractor investment in the Pilot Program

Ensures federal adherence with the 2012 Lower Colorado River Basin
Forbearance Agreement

Implements accounting procedures for high reservoir operations for
Mexico and Binational ICS

Ensures Minute No. 319 is implemented consistent with the 2007 Interim
Guidelines

1/8/2013



@ Southern Nevada Water Authority Colorado River Commission of Nevada

2012 Forbearance Agreement

2012 Lower Colorado River Basin Forbearance Agreement for
Binational Intentionally Created Surplus

— Parties include major water contractors

— Assures any contractor that invests in projects in Mexico to create
Binational ICS under this Agreement that no other contractor will
claim the Binational ICS created by the investing contractor

& Southern Nevada Water Authority Colorado River Commission of Nevada

2012 Contributed Funds Agreement

The Agreement for a Pilot Program for the Conversion of Intentionally
Created Mexican Allocation to Binational Intentionally Created Surplus

—~ Parties include Reclamation, the Metropolitan Water District of Southern
California, the Central Arizona Water Conservation District, the Colorado

River Commission and the SNWA

~ Funding contributions for Binational Pilot Program

1/8/2013



& Southern Nevada Water Authority Colorado River Commission of Nevad

2012 Contributed Funds Agreement — cont’d

* No evaporation losses or system assessment charged to
the Binational ICS credits

= The SNWA will provide three equal payments in 2014,
2015 and 2016

= All water will be credited by December 31, 2017, and can
be used until December 31, 2036

& Southern Nevada Water Authority Colorado River Commission of Nevada

Delivery Agreement

2012 Binational ICS Delivery Agreement:

~ Parties include the Bureau of Reclamation, the Colorado River
Commiission, and the SNWA

— Guarantees delivery of the 23,750 acre-feet of Binational ICS
to the SNWA by Reclamation, pursuant to other applicable
agreements

1/8/2013
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SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
Interlocal Contract Backup
Petitioner:
Patricia Mulroy, General Manager

Recommendations:
That the Board of Directors renew the interlocal contract authorizing the General Manager of the

Las Vegas Valley Water District to serve as General Manager of the Authority, utilizing the staff
and resources of the District to manage the affairs of the Authority.

Fiscal Impact:
None by approval of the above recommendation.

Background:
On January 14, 1993, the Board of Directors entered into a contract with the Las Vegas Valley Water

District whereby its General Manager, Patricia Mulroy, and staff perform the day-to-day operations
of the Authority. Under the parameters of the contract, the Board is to review this contract before the
end of February of each year and determine whether they want to continue the relationship for the

ensuing fiscal year.

The renewal of this interlocal contract is authorized pursuant to NRS Chapter 277 and Section 21 of
the SNWA 1995 Amended Cooperative Agreement. The office of the General Counsel has reviewed
and approved this agenda item.

Respectfully submitted:

p M Ao
Patricia Mulroy anager AGENDA
PM:JJE:PDS:JAW:AMB:LS:KH ITEM # 2"




SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS

AGENDA ITEM
January 17, 2013

Subject:
Appointment of Authority Director to the Colorado River Commission

Petitioner:
Patricia Mulroy, General Manager

Director's
Backup

Recommendations:

Rule #1.

That the Board of Directors appoint a director to serve as a member of the Colorado River
Commission for the remainder of fiscal year 2012/2013 in accordance with amended Special

Fiscal Impact:
None by approval of the above recommendation.

Background:

During the 67™ Session of the Nevada Legislature, a law was enacted which provides for the
appointment of three directors of the Authority to serve as members of the seven-member
Colorado River Commission (CRC). In July 2012, Directors Bob Coffin, Tom Collins and
Duncan McCoy were appointed to serve as Authority representatives on the CRC.

At this time, the Board is being asked to appoint a director to fill the remainder of Tom Collins’

term as a member of the CRC.

This action is authorized pursuant to NRS 538.051 and Section 5(p) of the SNWA 1995
Amended Cooperative Agreement. The office of the General Counsel has reviewed and

approved this agenda item.

Respectfully submitted:

Patricia Mulroy, Gﬂu@@%ﬁager
PM:PDS:JAW:AMB:LS:

AGENDA
ITEM #

2




SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
Resolutions to Submit Grant Proposals Backup
Petitioner:
Philip D. Speight, Deputy General Manager,
Administration
Recommendations:
That the Board of Directors approve two resolutions authorizing the submission of grant
proposals to the Bureau of Reclamation WaterSMART: Water and Energy Efficiency Grant
Program.

Fiscal Impact
None by approval of the above recommendation.

Background:
The Bureau of Reclamation (BOR) recently announced funding availability for its

WaterSMART: Water and Energy Efficiency Grants Program. This funding is designed to
support projects that bank water, conserve water and energy, or generally make more efficient

use of existing water supplies.

In accordance with eligibility requirements, the Board of Directors is being asked to approve two
resolutions authorizing the submission of grant proposals to the BOR. The grant proposals
would seek $1,500,000 and $300,000, respectively, to support funding for the Authority’s Water

Smart Landscape Rebate Program.

If either of these proposals is accepted by the BOR, a funding agfeement will be brought back
before the Board for approval.

These resolutions are authorized pursuant to NRS Chapter 277 and Sections 5(m) and 6(0) of the
SNWA 1995 Amended Cooperative Agreement. The office of the General Counsel has reviewed

and approved these resolutions.

Respectfully submitted:

p W Lo
Patricia Mulroy, Gen_e_rg_}ﬁl-mﬁger AGENDA
PM:JJE:PDS:JAW:AMB:LS:kf ITEM # L‘r
Attachments




RESOLUTION IN SUPPORT OF FUNDING REQUEST FOR
WATERSMART: WATER AND ENERGY EFFICIENCY GRANT PROPOSAL TO
THE UNITED STATES BUREAU OF RECLAMATION

WHEREAS, the U.S. Bureau of Reclamation WaterSMART: Water and Energy Efficiency Grants
Program is soliciting proposals for and may provide financial assistance to irrigation districts, water districts
and other organizations to implement projects that save water, improve energy efficiency, address endangered
species and other environmental issues, and facilitate transfers to new uses; and

WHEREAS, the WaterSMART: Water and Energy Efficiency Grant Program specifically allows for
project proposals involving an individual sale, lease or exchange of conserved water to another water use for

agricultural, municipal or instream uses; and

WHEREAS, the Southern Nevada Water Authority has adopted a Water Resource Plan and a
Conservation Plan, which outline specific water conservation strategies; and

WHEREAS, the Southern Nevada Water Authority will benefit significantly from financial assistance
under the WaterSMART: Water and Energy Efficiency Grant Program to support water conservation efforts in

Southern Nevada.

NOW, THEREFORE, BE IT RESOLVED that the Southern Nevada Water Authority Board of
Directors agrees and authorizes:

1. The submission of an application to the U.S. Bureau of Reclamation WaterSMART: Water and
Energy Efficiency Grant Program requesting $1,500,000 to support the Authority’s Water Smart
Landscape Rebate Program.

2. The submission of a proposal, including a funding plan that outlines the applicant’s ability to provide
up to $5,250,000 in matching funds, as specified by the WaterSMART: Water and Energy

Efficiency Grant Program.

3. The Southern Nevada Water Authority’s General Manager, or her designee, to execute and file an
application and proposal with the U.S. Bureau of Reclamation for funding under the WaterSMART:
Water and Energy Efficiency Grant Program, as outlined above.

Introduced and passed this day of ,2013.
Attest: Southern Nevada Water Authority
Patricia Mulroy, Secretary Shari Buck, Chair

Approved as to form:

Greg J. Walch, General Counsel



RESOLUTION IN SUPPORT OF FUNDING REQUEST FOR
WATERSMART: WATER AND ENERGY EFFICIENCY GRANT PROPOSAL TO
THE UNITED STATES BUREAU OF RECLAMATION

WHEREAS, the U.S. Bureau of Reclamation WaterSMART: Water and Energy Efficiency Grants
Program is soliciting proposals for and may provide financial assistance to irrigation districts, water districts
and other organizations to implement projects that save water, improve energy efficiency, address endangered
species and other environmental issues, and facilitate transfers to new uses; and

WHEREAS, the WaterSMART: Water and Energy Efficiency Grant Program specifically allows for
project proposals involving an individual sale, lease or exchange of conserved water to another water use for

agricultural, municipal or instream uses; and

WHEREAS, the Southern Nevada Water Authority has adopted a Water Resource Plan and a
Conservation Plan, which outline specific water conservation strategies; and

WHEREAS, the Southern Nevada Water Authority will benefit significantly from financial assistance
under the WaterSMART: Water and Energy Efficiency Grant Program to support water conservation efforts in

Southern Nevada.

NOW, THEREFORE, BE IT RESOLVED that the Southern Nevada Water Authority Board of
Directors agrees and authorizes:

1. The submission of an application to the U.S. Bureau of Reclamation WaterSMART: Water and
Energy Efficiency Grant Program requesting $300,000 to support the Authority’s Water Smart
Landscape Rebate Program.

2. The submission of a proposal, including a funding plan that outlines the applicant’s ability to provide
up to $3,000,000 in matching funds, as specified by the WaterSMART: Water and Energy
Efficiency Grant Program.

3. The Southern Nevada Water Authority’s General Manager, or her designee, to execute and file an
application and proposal with the U.S. Bureau of Reclamation for funding under the WaterSMART:
Water and Energy Efficiency Grant Program, as outlined above.

Introduced and passed this day of ,2013.
Attest: Southern Nevada Water Authority
Patricia Mulroy, Secretary Shari Buck, Chair

Approved as to form:

Greg J. Walch, General Counsel



SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
Eminent Domain Backup
Petitioner:

Ronald E. Zegers, Deputy General Manager,
Engineering/Operations

Recommendations:

That the Board of Directors approve, adopt, and authorize the General Manager or her designee to
sign a resolution authorizing the Authority to acquire, through eminent domain, the remaining
ownership interests in certain parcels held by the John and Cecilia Dugan Family Trust dated
January 7, 2005, Richard Thomas Surguine, Arthur T. Murphy, and the Estate of Walter H.
Tampke, Jr., needed to construct, operate, and maintain SNWA Project No. 810K, the Three Kids

Weir.

Fiscal Impact:

Acquisition cost will be determined by judicial process or by further negotiation in anticipation of
the judicial action. The costs of acquisition will be paid through the 4 percent ofthe ¥-cent sales tax
for water and wastewater projects allocated to the Las Vegas Wash.

Background:

In August 2002, the Board of Directors approved the Las Vegas Wash Capital Improvements Plan
(Wash CIP) (subsequently amended), which includes Project No. 810K, the Three Kids Weir
(formerly known as the Demonstration Replacement Weir). On March 17, 2005, the Board approved
and authorized the acquisition of certain property needed to construct and maintain Wash CIP
facilities by gift, dedication, or negotiation. Assessor’s Parcel Nos. 160-28-510-021 (1/8 acre) and
160-28-610-001 (1/8 acre) remain to be acquired for Project No. 810K, and are located as generally
shown on Attachment A (Property). The Property’s owners of record are: the John and Cecilia Dugan
Family Trust dated January 7, 2005, Richard Thomas Surguine, Arthur T. Murphy, the Estate of
Walter H. Tampke, Jr. (collectively Remaining Owners), and the Authority.

On October 14, 2010, a Conditional Letter of Offer was made to Property owners to acquire their
interests based upon fair market value of $10,000 per parcel, established in an appraisal report
prepared by Foster L. Clark, MAI. None of the offers made to the Remaining Owners were accepted.
Offers made to the Public Administrator’s Office acting on behalf of certain other owners who died
intestate have been accepted and equal a 75 percent interest in the two parcels. On September 19,
2012, the parcels were reappraised by Lubawy and Associates at $1,800 per parcel, a significant
decrease from the 2010 appraisal. A Conditional Letter of Offer dated November 7, 2012, was
delivered to the Remaining Owners. The offer amount was maintained at the higher 2010 valuation
in an effort to secure the Property without having to initiate condemnation proceedings. That offer
has not been accepted.

AGENDA ;
ITEM # g




Eminent Domain
January 17, 2013
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The Temporary Demonstration Weir, once occupying the Wash near the Property, was destroyed by
the 2012 floods. Without construction of the Three Kids Weir, bed erosion of up to 16 feet deep is
expected to move upstream and threaten the stability of the Homestead Weir completed in 2011.
Approximately $13 million of funding for the Three Kids Weir will come from a Southern Nevada
Public Lands Management Act grant which is expected to expire in October 2014. As efforts to
acquire the Property by gift, dedication, or negotiation have thus far been unsuccessful, initiating
acquisition through eminent domain procedures authorized by law is now necessary to meet a
construction schedule designed to complete the project before grant funding expires. The attached
resolution contains a statement of necessity and public use as required by state law, authorizes
eminent domain action, and directs counsel to initiate condemnation proceedings. This action does

not preclude a voluntary transaction.

This action is authorized pursuant to NRS 37.010 and Section 6(g) of the SNWA 1995 Amended
Cooperative Agreement. In accordance with NRS 241.034, the Remaining Owners have received
written notice of the date, time, and place of the Board meeting to consider use of eminent domain to
acquire their respective property rights. The office of the General Counsel has reviewed and

approved the attached resolution.

Respectfully submitted:

p W oy
Patricia Mulroy, General\Manager
PM:REZ: S
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BOARD OF DIRECTORS
AGENDA ITEM

DEMONSTRATION WEIR REPLACEMENT
PARCEL ACQUISITION

SHEET 1 OF 1 ATTACHMENT A



RESOLUTION
AUTHORIZING THE
SOUTHERN NEVADA WATER AUTHORITY
TO ACQUIRE CERTAIN PROPERTIES THROUGH EMINENT DOMAIN
FOR THE PURPOSE OF CONSTRUCTING DEMONSTRATION REPLACEMENT
WEIR (SNWA PROJECT NO. 810K)

WHEREAS, the Southemn Nevada Water Authority (“Authority”) is a political
subdivision of the State of Nevada, created on July 25, 1991, by a cooperative agreement entered
into on that date pursuant to the provisions of NRS 277.080 to 277.180, inclusive; and

WHEREAS, The Las Vegas Wash (“Wash”) is the primary outlet for water flows from
the metropolitan Las Vegas Valley into Lake Mead and the Colorado River:

WHEREAS, Lake Mead and the Colorado River are the primary sources of drinking and
domestic water for the residents of the Las Vegas Valley, Nevada;

WHEREAS, on June 20, 2002, the Authority’s Board of Directors (Board) approved a
Cooperative Agreement between the Authority, the City of Las Vegas, the City of North Las
Vegas, the City of Henderson, the Clark County Sanitation District (Clark County Water
Reclamation District), and the Clark County Regional Flood Control District (“Agreement”),
which was subsequently updated, and which named the Authority as lead agency to coordinate
and manage the activities on the Wash;

WHEREAS, on August 22, 2002, the Authority approved a Las Vegas Wash Capital
Improvements Plan (“Wash CIP”), which was subsequently updated, and which identified a
system of channel bed stabilization weirs, channel bank protection, re-vegetation activities,
design studies, and miscellaneous programs all for the purpose of limiting soil erosion and
protecting the water quality of the Wash, Lake Mead and the Colorado River;

WHEREAS, part of the Wash CIP includes the construction of SNWA Project 810K, the
Demonstration Replacement Weir (also known as the Three Kids Weir) on the Las Vegas Wash,

Clark County, Nevada;

WHEREAS, the Demonstration Replacement Weir will provide erosion protection to the
Wash and to upstream capital improvements in the Wash;

WHEREAS, the parcels described in Exhibit I attached hereto are needed for the
completion of SNWA Project No. 810K;
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WHEREAS, the Authority has previously acquired a 75 percent interest in the parcels
described in Exhibit I, but the balance of the interest is held by others (the “Subject Property™);

WHEREAS, negotiations to acquire such interests by voluntary agreement have not been

successful;

WHEREAS, SNWA Project No. 810K is scheduled to begin construction on June 1,
2013, and control of the Subject Property is now necessary to meet a construction schedule
designed to complete the project before grant funding expires in October 2014;

WHEREAS, the construction of the Demonstration Replacement Weir and associated
work is a public purpose for which the right of eminent domain may be exercised pursuant to
NRS 37.010(1) (c) (“erosion control™);

WHEREAS, Section 6(g) of the SNWA 1995 Amended Cooperative Agreement provides
that the Authority shall have the power in its own name to have and exercise the power of
eminent domain throughout the State of Nevada; and

WHEREAS, NRS 37.040 provides that no judgment of condemnation shall be entered
unless a court first finds that (1) the use to which the property is to be applied is a public use; (2)
the property is necessary to such public use; and (3) if the property is already appropriated to
some public use, the public use to which it is to be applied is a more necessary public use, and
the Authority by this resolution sets forth how these requirements have been met.

NOW, THEREFORE, BE IT RESOLVED that the Southern Nevada Water Authority Board of
Directors agrees and authorizes:

1. That the public interest and necessity require the construction of SNWA Project No.
810K, the Demonstration Replacement Weir, and the plans and specifications for that
project necessitates construction upon, over, under and across that certain real property
situated in the county of Clark, State of Nevada, described in Exhibit I hereto; and that
the public interest and necessity require the acquisition of the real property and interests
in real property described in Exhibit I for said public facilities and improvements;

2. That the use to which the property to be acquired is to be applied is a public use and the
property sought to be condemned is necessary to such public use; and
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3. That the proposed construction, reconstruction, and use to operate and maintain said
facilities and improvements is planned and located in a manner which will be the most
compatible with the greatest public good and the least private injury.

BE IT FURTHER RESOLVED THAT this resolution constitutes a statement of the right of the
plaintiff for purposes of complying with NRS 37.070.

BE IT FUTRHER RESOLVED THAT the Southern Nevada Water Authority be and its counsel
is hereby authorized and directed to acquire in its name, in fee simple absolute, unless a lesser

estate is hereinafter described, the real property and interests described in Exhibit I, by the
exercise of power of eminent domain in accordance with the provisions of Chapter 37 of the

Nevada Revised Statutes.

PASSED, ADOPTED and APPROVED THIS day of January of 2013.

Approved as to Legality:

oy pti

Grego;y J. «’aléh, General Counsel

SOUTHERN NEVADA WATER AUTHORITY

Patricia Mulroy, General Manager
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PROPERTY TO BE ACQUIRED BY EMINENT DOMAIN:

ASSESSOR PARCEL PERCENTAGE OF PROPERTY OWNERS
NOS. OWNERSHIP
John G. Dugan and Cecilia L.

50, Dugan, as Trustee of the John

160-28-510-021 and Cecilia Dugan Family Trust
and dated January 7, 2005

160-28-610-001 5% Richard Thomas Surguine

10% Arthur T. Murphy

5% Estate of Walter H. Tampke, Jr.

LEGAL DESCRIPTION FOR EMINENT DOMAIN

APN 160-28-510-021 - PARCEL NO. 1
and
APN 160-28-610-001 - PARCEL NO. 2

PARCEL NO. 1:

Lots One (1) and Two (2) in Block Twenty-Seven (27) of Boulder Dam Park Track #3, as
shown by map thereof on file in Bok 1 of Plats, Page 73, in the office of the County
Recorder of Clark County, Nevada,

and
PARCEL NO. 2:
Lots Twenty-Seven (27) and Twenty-Eight (28) in Block Twenty (20) of Boulder Dam

Park Track #3, as shown by map thereof on File in Book 1 of Plats, Page 73, in the office
of the County Recorder of Clark County, Nevada.
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SOUTHERN NEVADA WATER AUTHORITY
BOARD OF DIRECTORS

AGENDA ITEM
January 17, 2013

Subject: Director's
Zone Change for the Warm Springs Natural Area Backup
Petitioner:

John J. Entsminger, Senior Deputy General Manager

Recommendations:

That the Board of Directors approve and authorize the General Manager or her designee to sign
applications and all related documents to rezone 1,206 acres of the approximate 1,230 acres of the
Warm Springs Natural Area to Public Facility, and authorize the General Manager to sign future
permit applications for the Warm Springs Natural Area.

Fiscal Impact:
None by approval of the above recommendation.

Background:
The Warm Springs Natural Area (WSNA), located as generally shown on Attachment A, was

acquired to preserve and protect natural resources along the Muddy River. The property is currently
zoned as Residential Agricultural. A zone change to Public Facility (PF) is a conforming zone
change and will allow for planned improvements to the WSNA without acquiring individual Special
Use Permits. The proposed zone change to PF is requested for all parcels within the WSNA, with
the exception of existing residences and surrounding acreage.

This action is authorized pursuant to NRS 278.260 and Section 6(f) of the SNWA 1995 Amended
Cooperative Agreement. The office of the General Counsel has reviewed and approved this agenda
item.

Respectfully submitted:
P W L maa
Patricia Mulroy, General %anager
PM:JJE:ZLM:LLM:KL:KXC:mhy:pe AGENDA w
Attachment ITEM #




BOARD OF DIRECTORS
AGENDA ITEM

ZONE CHANGE
WARM SPRINGS NATURAL AREA

EXHIBIT A
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SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17,2013
Subject: Director's
Amendment Backup
Petitioner:
Philip D. Speight, Deputy General Manager,
Administration
Recommendations:

That the Board of Directors approve the Second Amended and Restated Electric Power Supply
Agreement between the Colorado River Commission of Nevada and the Authority for the purpose
of reducing the scope to include only the loads of the Authority and participating member
agencies, as described in Exhibit B.

Fiscal Impact:
None by approval of the above recommendation.

Background:
On October 29, 1998, the Colorado River Commission of Nevada (CRC) and the Authority entered

into an Electric Power Supply Agreement (1998 Power Supply Agreement) under which the CRC
utilizes its statutory authority to contract for the supply of electric power for the benefit of the
Authority. Effective June 8, 2004, the CRC and the Authority entered into a new electric power
supply agreement (2004 Power Supply Agreement), which, among other things, rescinded the 1998
Power Supply Agreement in its entirety, effective that date. Effective March 8, 2006, the CRC and
the Authority entered into the First Amended and Restated Electric Power Supply Agreement,
which amended the 2004 Power Supply Agreement to include participating member agencies of the

Authority.

The CRC and the Authority desire to continue their long-term collaborative relationship for the
planning and acquisition of Power Supply Assets, Transmission Assets, Facility Assets and Energy
Management Services for the benefit of the Authority and any of its member agencies which choose
to participate as provided in this Second Amended and Restated Electric Power Supply Agreement
(Amendment). The purpose of this Amendment is to amend the scope of the 2006 First Amended
and Restated Electric Power Supply Agreement to include only the loads, described in Exhibit B, of
the Authority and participating member agencies. The majority of the Authority’s electricity needs
are associated with the Alfred Merritt Smith and River Mountains water treatment and pumping
facilities, which will start taking service from the Silver State Energy Association beginning April

1,2013.

This amendment is being entered into pursuant to NRS 704.787 and Section 5(f) of the SNWA
1995 Amended Cooperative Agreement. The office of the General Counsel has reviewed and
approved this amendment.

Respectfully submitted:

P lioidn,

Patricia MMI Manager AGENDA
PM:PDS:SPK:cc ITEM # 4
Attachment




SECOND AMENDED AND RESTATED
ELECTRIC POWER SUPPLY AGREEMENT
BETWEEN
THE COLORADO RIVER COMMISSION OF NEVADA
AND
THE SOUTHERN NEVADA WATER AUTHORITY

1. PARTIES

THIS SECOND AMENDED AND RESTATED ELECTRIC POWER SUPPLY
AGREEMENT (“Agreement”) is made between the State of Nevada, acting by and through its
COLORADO RIVER COMMISSION OF NEVADA (“CRC”), created by and existing pursuant
to Nevada Revised Statutes (“NRS”) chapter 538, and the SOUTHERN NEVADA WATER
AUTHORITY (“SNWA?” or “Authority”), a political subdivision of the State of Nevada created
on July 25, 1991, by a cooperative agreement entered into pursuant to the provisions of chapter
277 of NRS.

2. EXPLANATORY RECITALS

2.1 The Southern Nevada Water System (“SNWS”) is a regional water system
owned and operated by the Authority to divert and treat Colorado River water and convey it into
the water systems of, among others, four of the SNWA purveyor members, the City of Boulder
City, City of Henderson, City of North Las Vegas, and the Las Vegas Valley Water District. The
SNWS recently has been expanded under the Authority’s Capital Improvement Program and
future expansion of the system is anticipated.

2.2 The SNWA and its member agencies have determined that the operation

of the SNWS requires a reliable supply of electric power.



2.3 The CRC is authorized under NRS 538.161(2) and 704.787 to contract
with the Authority for the supply of electric power for the water and wastewater operations of the
Authority and its member agencies.

24 On July 6, 1995, the Authority issued a Request for Proposal for the
construction of an electric power system and services required to acquire, schedule and deliver
electric power to the Authority at the Authority’s facilities, wherever situated, including any
other attributable or ancillary services necessary for the Authority’s full use of such power to
serve the SNWS. As a result of this Request for Proposal, the CRC was selected to construct an
electric power system and provide Energy Management Services for the Authority.

2.5  The Authority and the CRC agreed, through that certain “Electrical Power
Facilities Development Agreement,” executed between the Parties on November 21, 1996, and
that certain “Amended and Restated Electrical Power Facilities Development Agreement,”
effective as of July 22, 1998, to develop an electrical system to serve the SNWS.

2.6 On October 29, 1998, the CRC and the Authority entered into that certain
“Electric Power Supply Agreement” (“1998 Power Supply Agreement”) under which the CRC
utilized its statutory authority to contract for the supply of electric power for the benefit of the
Authority. Effective June 8, 2004, the CRC and the Authority entered into a new electric power
supply agreement (the “2004 Power Supply Agreement”), which, among other things, rescinded
the 1998 Power Supply Agreement in its entirety effective that date.

2.7 On March 8, 2006, the CRC and the Authority entered into that certain
“First Amended and Restated Electric Power Supply Agreement” (“2006 First Amended and
Restated Electric Power Supply Agreement”), which amended the 2004 Power Supply

Agreement to include participating member agencies of the Authority.



28 The CRC and the Authority desire to continue their long-term
collaborative relationship for the planning and acquisition of Power Supply Assets, Transmission
Assets, Facility Assets and Energy Management Services for the benefit of the Authority and its
Member Agencies. It is the Parties’ intent for the CRC to act as the agent of the Authority and
any Participating Agencies as provided in this Second Amended and Restated Electric Power
Supply Agreement, and in that capacity to provide a reliable and cost-effective means of meeting
a portion of the energy supply needs of the Authority and any Participating Agencies, and to
create a clear understanding of the roles and responsibilities of each Party with respect to energy
transactions made under this Agreement. Activities undertaken by the CRC for the Authority
and any Participating Agencies pursuant to this Agreement will be undertaken pursuant to the
CRC’s statutory authority and exercised within the parameters of the CRC’s delegated authority
as defined in this Agreement.

29  The purpose of this Agreement is to amend the scope of the 2006 First
Amended and Restated Electric Power Supply Agreement to include only the Loads of the
Authority and participating member agencies which are listed in Exhibit B. The Parties

expressly agree that Exhibit B may be amended in the future by the authorized representatives of

the CRC and the SNWA.

3. AGREEMENT

In consideration of the mutual covenants contained herein, the Parties hereto

agree as follows:



4. AMENDMENT AND RESTATEMENT; EFFECTIVE DATE
4.1 The 2006 First Amended and Restated Electric Power Supply Agreement
is hereby amended and restated in its entirety by the provisions of this Second Amended and
Restated Electric Power Supply Agreement.
42  This Second Amended and Restated Electric Power Supply Agreement
shall be effective on the first day following approval by the Board of Directors of each of the

Parties and approval by the Governor of the State of Nevada, which is anticipated to be no later

than April 1, 2013.
5. DEFINITIONS
As used in this Agreement, unless the context otherwise requires:

51  “Agreement” means this Second Amended and Restated Electric Power

Supply Agreement.

52  “Ancillary Services” means those services that are necessary to support
the transmission and distribution of energy to electrical loads while maintaining the reliable,
secure and safe operation of the transmission and distribution system. Such services may
include, without limitation, services variously described by different providers as “frequency and
voltage regulation,” “regulation and frequency response,” ‘“operating reserve-spinning,”
“operating reserve-supplemental,” “scheduling, system control and dispatch,” “automatic

generation control,” “governor control,” “load shedding,” “rapid generating unit loading,”

“reactive power,” “reactive supply and voltage control from generation sources,” “rapid

enerating unit unloading,” “system restart,” “energy imbalance,” “generation imbalance,” or
g

“banked energy.”



53  “Authority” or “SNWA” means the Southern Nevada Water Authority.
54 “Commission” or “CRC” means the Colorado River Commission of

Nevada.

5.5 “Electric Power Supply Plan” means the Electric Power Supply Plan
described in section 9 of this Agreement. |

56  “Energy Management Services” means Ancillary Services and the
scheduling, delivery, dispatch, marketing and financial management of Power Supply Assets,
Facility Assets and Transmission Assets as provided in this Agreement.

57  “FERC Uniform System of Accounts” means the Uniform System of
Accounts Prescribed for Public Utilities and Licensees Subject to the Provisions of the Federal
Power Act as described in the Federal Energy Regulatory Commission (“FERC”) Code of
Federal Regulations (“C.F.R.”): 18 C.F.R. Subchapter C, Part 101.

5.8 “Facility Assets” means facilities for electric generation, transmission and
distribution and related infrastructure that are used to serve the loads listed in Exhibit B.

59  “General Manager” means the General Manager of SNWA or her or his
designee(s).

5.10  “Member Agencies” means the member agencies of the Authority.

5.11 “Operation and Maintenance Expense” means all electric expenses
described at 18 C.F.R. Subchapter C, Part 101, sections 500-598 and 901-933.

5.12  “Participating Agency” means a member agency of the Authority which
has contracted with the Authority to have designated Facility Assets, Power Supply Assets,
Transmission Assets, or Energy Management Services scheduled, delivered, purchased, owned,

or controlled, as the case may be, pursuant to this Agreement.



5.13 “Party” or “Parties” means the CRC or the Authority, or both, as the
case may be.
5.14  “Power” includes electrical capacity and electrical energy.

5.15 “Power Supply Assets’” means:

5.15.1 all electric power or rights to electric power purchased or sold by
the CRC for the benefit of the Authority or a Participating Agency whether taken or delivered in
the Authority’s name or in CRC’s name acting on behalf of the Authority or Participating
Agency; and

5.15.2  electric power or rights to electric power purchased, owned, or
controlled by the Authority that are used to serve the loads listed in Exhibit B.

5.16 “Southern Nevada Water Authority (“SNWA”) Energy Risk
Management Policy”’ means the risk management policy approved by the SNWA Board of
Directors governing energy-related business activities relating to the Authority and the CRC, as
such policy may be amended from time to time.

5.17 “SNWS” means the Southern Nevada Water System.

5.18 “Transmission Assets”” means:

5.18.1 all transmission and distribution purchased, owned, or controlled
by the CRC for the benefit of the Authority or any Participating Agency whether taken in the
Authority’s name, the name of a Participating Agency, or in CRC’s name acting on behalf of the
Authority or any Participating Agency; and

5.18.2  Transmission and distribution purchased, owned, or controlled

by the Authority or a Participating Agency that are used to serve the loads listed in Exhibit B.



6. FACILITY ASSETS; FUEL PROCUREMENT

6.1  Unless otherwise agreed to by the Parties, the Authority or a Participating
Agency shall own Facility Assets, except that the CRC shall own those Facility Assets
constructed pursuant to the 1996 Electrical Power Facilities Development Agreement and the
1998 Amended and Restated Electrical Power Facilities Development Agreement identified in
section 2.5, and except for Facility Assets that may be constructed in the future pursuant to
further amendment of those agreements or this Second Amended and Restated Electric Supply
Agreement.

6.2 Nothing herein shall preclude the Authority or a Participating Agency
from acquiring or constructing Facility Assets.

6.3 Unless otherwise instructed by the General Manager, the CRC shall have
the right to use Facility Assets owned or controlled by the Authority or a Participating Agency to
provide power to the Authority or a Participating Agency.

6.4  Except as otherwise provided in subsection 6.5 the Authority or a
Participating Agency shall be responsible for providing fuel, fuel storage and fuel transportation
necessary to generate Power at Facility Assets owned or controlled by the Authority or a
Participating Agency.

6.5  If the Authority desires the CRC to procure fuel, fuel storage, or fuel
transportation on behalf of the Authority in the future, the Authority shall provide the CRC with
written notice of such desire. Upon receipt of written notice from the Authority, the CRC and

the Authority shall take all necessary steps to accomplish this task, including, without limitation,



amendment of this Agreement and the execution of an electric power transfer agreement or

tolling agreement.
7. AGENCY RESPONSIBILITIES
7.1  CRC Purchase of Power Supply Assets and Transmission Assets.
7.1.1 Unless otherwise instructed in writing by the General Manager,
and except for Power Supply Assets purchased, owned, or controlled by the Authority or a
Participating Agency, the CRC shall be responsible for purchasing Power Supply Assets for the
Authority and any Participating Agencies in order to meet the Authority’s planning needs,

including the planning needs of any Participating Agencies, pursuant to section 9.

7.1.2 Unless otherwise instructed in writing by the General Manager,
and except for those Transmission Assets purchased, owned, or controlled by the CRC, the
Authority, or a Participating Agency, the CRC shall be responsible for purchasing Transmission
Assets for the Authority and any Participating Agencies in order to meet the Authority’s
planning needs and the planning needs of each Participating Agency, pursuant to section 9,
provided no substantial investment in new construction or upgrades on third party transmission
systems is required. If in purchasing a Transmission Asset, substantial investment in new
construction or upgrades on third party transmission systems is required, then the Authority shall
be responsible for purchasing that Transmission Asset.

7.1.3  Unless otherwise instructed in writing by the General Manager, the
CRC shall have the right to use Power Supply Assets and Transmission Assets purchased,
owned, or controlled by the Authority to meet the Authority’s planning needs and the Power
Supply Assets and Transmission Assets purchased, owned, or controlled by any Participating

Agency to meet the planning needs of the Participating Agency, pursuant to Section 9.



7.2 CRC Provision of Ancillary Service. Unless otherwise instructed in
writing by the General Manager, the CRC shall purchase or otherwise provide Ancillary Services
to the Authority and any Participating Agency unless the Authority or Participating Agency has
provided their own Ancillary Service.

7.3 CRC Scheduling and Delivery. Unless otherwise instructed in writing
by the General Manager, the CRC shall schedule and deliver Power Supply Assets purchased,
owned, or controlled by the CRC for the benefit of the Authority and any Participating Agencies.
Unless otherwise instructed in writing by the General Manager, the CRC shall also schedule and
deliver all Power Supply Assets purchased, owned, or controlled by the Authority or a
Participating Agency, provided the Authority or a Participating Agency has first taken all
necessary steps to notice relevant third parties that the CRC is the scheduling and delivering
agent for that energy.

7.4 CRC Marketing. The CRC shall use its best efforts, acting on behalf of
the Authority and any Participating Agencies, to purchase or sell any Power Supply Assets, or
portion thereof, to the extent such Assets are deficient or may be or become surplus to the needs
of the Authority and any Participating Agencies. The proceeds of any sale of Power Supply
Assets must be used to offset the costs charged to the Authority or a Participating Agency under
this Agreement.

7.5  CRC Financial Accounting. The CRC shall provide financial accounting

for all Power Supply Assets, Transmission Assets and Facility Assets pursuant to sections 9, 10,

11 and 12.



8. ENERGY RISK MANAGEMENT; HEDGING

8.1 Purchases or Sales. CRC agrees that all purchases or sales of Power
Supply Assets and Transmission Assets made by the CRC under this Agreement shall be
consistent with the SNWA Energy Risk Management Policy adopted by the Authority’s Board
and procedures developed in accordance with that policy by the General Manager. In the
performance of its duties under this Agreement, the CRC may, upon receipt of written notice
from the General Manager, transact financial instruments to hedge the SNWA’s price risk in the
acquisition or disposal of Power Supply Assets.

82  Copy of Policy., A copy of the Authority’s current Energy Risk
Management Policy is attached as Exhibit A. The policy may be amended with Authority Board
approval.

8.3  Title. The CRC may take title to Power Supply Assets, Transmission
Assets or Ancillary Services either in the Authority’s name, a Participating Agency's name, or in
CRC’s name acting on behalf of the Authority and any Participating Agencies.

9. PLANNING TASKS

9.1  Electric Power Supply Plan. Biennially, the CRC and SNWA shall
jointly produce and prepare an Electric Power Supply Plan for the supply and purchase of
Power Supply Assets, Transmission Assets, Facility Assets and Energy Management Services
for a minimum of 10 fiscal years. At a minimum, the Electric Power Supply Plan shall
include: a) a projection of forecasted electrical demand for 10 fiscal years, including at least
one year of historical demand data; b) the projected costs for procuring power supply for ten

(10) fiscal years, including at least one year of historical cost data; c) the projected average cost
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per kilowatt hour of delivered power for ten (10) fiscal years; d) a summary of purchases
already made by the Authority or a Participating Agency or on behalf of the Authority or a
Participating Agency for each of the ten (10) years, including the quantities purchased; e) the
strategy for purchasing the remaining supplies that have not already been purchased; f) the
strategy for integrating renewable energy resources purchased by or on behalf of the Authority
or Participating Agency into the respective power supply portfolio of each; and g) other

strategic issues for consideration.

9.2 Quarterly Planning. On or before the first day of each calendar quarter,
the Authority and the CRC shall jointly develop a forecast of electrical energy and capacity
consumption by the Authority and each Participating Agency sufficient to project the daily
consumption and peak demands of the Authority and each Participating Agency in the ensuing
three months. The forecast shall encompass energy and capacity needs of the Authority and each
Participating Agency and will be used as the basis for transacting for energy supplies consistent
with the risk management procedures of the SNWA.

9.3 Changes to Forecast. The Authority shall use its best efforts to promptly
notify the CRC in the event that the forecast of required electrical energy and capacity
unexpectedly deviates from prior forecasts due to emergency conditions, unexpected facility
outages, or other unforeseen circumstances.

10. BUDGET FORECAST

Each year, the CRC shall prepare an Operation and Maintenance Budget
containing all of the Operation and Maintenance Expenses for the Authority and any
Participating Agency including, without limitation, expenses for Power Supply Assets and the

administrative costs of the CRC that the CRC projects will accrue for the Authority and
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Participating Agencies on a monthly basis for at least the next two fiscal years. This information
shall be presented to the Authority and any Participating Agencies by January 15 of each year.
The Operation and Maintenance Budget shall, at a minimum, contain the following information:
a) a breakdown of the projected monthly Operation and Maintenance Expenses separately for the
Authority and each Participating Agency, by each FERC Operation and Maintenance account;
and b) the projected monthly power usage of the Authority and each Participating Agency.

11. ACCOUNTING AND RECORD KEEPING

11.1 The CRC shall account for, and keep records of, all Operation and
Maintenance Expenses associated with Power Supply Assets, Transmission Assets, Facility

Assets, and Energy Management Services.

11.2  The CRC shall account for, and keep records of, all Operation and
Maintenance Expenses consistent with the FERC Uniform System of Accounts, in a single
electronic system that is electronically accessible by the Authority and each Participating
Agency.

11.3 The CRC shall, on a monthly basis, provide the Authority with a total of
all Operation and Maintenance Expenses incurred for the delivery of energy to the Authority and
any Participating Agencies.

11.4 The CRC shall, on a monthly basis, provide the Authority with a total of
all energy consumed by the Authority and any Participating Agencies.

12.  BILLING

12.1  Unless otherwise instructed in writing by the General Manager, the CRC
shall be responsible to issue invoices and pay bills from the CRC’s own accounts for Power

Supply Assets, Transmission Assets and Energy Management Services procured or sold for the
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Authority and any Participating Agencies. Unless otherwise instructed in writing by the General
Manager, the CRC shall classify its expenditures for Power Supply Assets, Transmission Assets
and Energy Management Services as Operation and Maintenance Expenses according to the
FERC Uniform System of Accounts as described in subsection 11.2. The CRC shall maintain
price and quantity information supporting the payment of bills and issuing of invoices for Power
Supply Assets, Transmission Assets and Energy Management Services.

12.2  Unless otherwise instructed in writing by the General Manager, the
Authority and each Participating Agency shall designate the CRC as its billing agent for
Operation and Maintenance Expenses in its agreement(s) with its suppliers of Power Supply
Assets, Transmission Assets, and Facility Assets. Unless otherwise instructed in writing by the
General Manager, the CRC shall be responsible to issue invoices or pay bills from the CRC’s
own accounts for Operation and Maintenance Expenses related to Power Supply Assets,
Transmission Assets and Facility Assets supplied directly to the Authority and any Participating
Agency, billed directly to the Authority, or invoiced directly to the Authority. In its role as
billing agent, the CRC shall follow the same accounting and record-keeping procedures outlined
in section 11.

12.3  Unless otherwise instructed in writing by the General Manager, the
Authority shall issue invoices or pay bills from its own accounts for all expenses incurred by the
Authority for electric service received from Nevada Power Company pursuant to Nevada Power
Company’s retail electric service tariff on file with the Public Utilities Commission of Nevada.

12.4  The following process will be used to bill the Authority and each
Participating Agency for power supply expenses incurred by the CRC. The CRC shall issue a

monthly bill to the Authority based on an estimate of all Operations and Maintenance Expenses
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expected to be incurred, directly or indirectly, for the Authority and any Participating Agency for
the preceding month. The Authority shall remit payment to the CRC within ten (10) calendar
days. By the date that the next monthly bill is issued for the subsequent calendar month, the
CRC shall reconcile the amount of the Authority's estimated payment for the previous month to
the CRC's actual expenditures during that month and shall adjust the Authority’s estimated bill
for the following month by that amount. The General Manager, or his or her designee, and the

Executive Director of the CRC may jointly approve an alternative billing process.

12.5 The Authority may provide the CRC with working capital to
accommodate estimated cash flow requirements associated with any alternative billing process
jointly approved by the Parties. The procedures by which the CRC will request working capital,
maintain working capital balances, and refund unneeded working capital balances will be
mutually agreed to by the Executive Director of the CRC, or his or her designee, and the General
Manager, or his or her designee. Working capital balances retained by the CRC on the
Authority's behalf will be deposited in the state treasury and will accrue interest for the Authority
at the general portfolio interest rate as calculated by the state treasurer.

13. PERSONNEL

The CRC shall provide the necessary qualified personnel to perform its

obligations hereunder. The CRC shall provide a qualified agent or company to serve as a backup

for key personnel positions.

14. GUARANTEE

The Authority agrees to guarantee and to be liable for the full payment of all
Power Supply Assets, Transmission Assets, and Energy Management Services acquired by the

CRC, and for the full settlement of financial instruments transacted by the CRC, pursuant to this
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Agreement, whether or not such assets and services or financial instruments are used by or
benefit the Authority or a Participating Agency. The Authority shall be responsible to separately
obtain a guarantee directly from each Participating Agency to ensure that SNWA is guaranteed
payment for assets and services and settlement of financial instruments obtained for each such
Participating Agency.
15. INDEMNIFICATION

To the fullest extent permitted by law, a Party to this Agreement (the
“Indemnifying Party”) shall indemnify, defend and hold harmless the other Party, its parent and
affiliates (each an “Indemnified Party”) from and against any and all claims, demands, suits,
obligations, payments, liabilities, costs, fines, penalties, sanctions, judgments, damages, losses or
expenses asserted by third parties against an Indemnified Party and arising out of, relating to, or
resulting from the Indemnifying Party’s breach of, or the performance or non-performance of its
obligations under this Agreement (including without limitation, penalties, fines and costs
associated with Renewable Quotas); provided, however, that no Party shall be indemnified
hereunder for any loss resulting from its gross negligence, fraud or willful misconduct.

16. DISPUTE RESOLUTION

If a dispute arises between the CRC and the Authority that is not resolved through
discussions of their staffs, either Party may, by written notice identifying the matter with
particularity, submit the matter to the Executive Director of the CRC and the General Manager of
the Authority for resolution. If they are unable to resolve the matter within 30 days of such
submittal, either may submit the matter to the Chairperson of the CRC and the Chairperson of
the Authority for resolution. The two Chairpersons shall confer respecting the dispute within 30

days of such submittal. The responsibilities of each of the Chairpersons in this regard must not
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be delegated and may be assumed by a person acting in such capacity only if there is a vacancy
in such position. If the Chairpersons are unable to resolve any matter within 60 days of
submission, either Party may seek resolution of the dispute in a court of competent jurisdiction in
the State of Nevada.
17. NO THIRD PARTY RIGHTS
This Agreement is not intended to and shall not create any right in or benefit to
any person or entity other than the Parties and a Participating Agency.

18. SEVERABILITY

Any provisions or portion of this Agreement prohibited as unlawful or
unenforceable under any applicable law of any jurisdiction shall as to such jurisdiction be
ineffective without affecting other provisions of this Agreement. If the provisions of such
applicable law may be waived, they are hereby waived to the end that this Agreement may be
deemed to be a valid and binding agreement enforceable in accordance with its terms.

19. FORCE MAJEURE

The respective duties and obligations of the Parties hereunder (except the
obligation of the Authority to pay the CRC such sums as may become due from time to time for
services rendered by it) shall be suspended while and so long as performance thereto is prevented
or impeded by strikes, disturbances, riots, fire, governmental action, war acts, acts of God, or any
other similar cause which are beyond the reasonable control of the Party from whom the affected
performance was due.

20. TERMINATION

The Authority or the CRC may terminate this Agreement after providing at least

60 days’ written notice to the other. All representations, agreements, covenants and obligations
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herein are material, shall be deemed to have been relied upon by the other Party, and shall
survive termination of this Agreement, which shall have no effect on the rights and obligations of

the parties to the 1998 Amended and Restated Electric Power Facilities Development Agreement

between CRC and SNWA.

21.  NOTICES

All notices, demands and other communications hereunder shall be in writing and
shall be deemed to have been duly given: (a) when personally delivered; (b) upon receipt during
normal business hours, otherwise on the first day thereafter, if transmitted by facsimile or
telecopier with confirmation of receipt; (¢) when mailed by certified mail, return receipt
requested, postage prepaid; or (d) when sent by overnight courier; in each case, to the following
addresses, or to such other addresses as a Party may from time to time specify by written notice

to the other Party given pursuant hereto.

If to the Authority:

Scott Krantz

Director, Energy Management
Southern Nevada Water Authority
100 City Parkway

Suite 700

Las Vegas, NV 89106

Phone No.: (702) 601-5240
E-mail: scott.krantz@snwa.com

If to the CRC:

Jayne Harkins, P.E.

Executive Director

Colorado River Commission of Nevada
555 E. Washington Ave., Suite 3100
Las Vegas, NV 89101-1065

Phone No.: (702) 486-2686
Email: jharkins@crc.nv.gov
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22.  GOVERNING LAW

The laws of the State of Nevada govern as to the interpretation, validity, and

effect of this Agreement.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement this
day of , 2013.

Attest: COLORADO RIVER COMMISSION
OF NEVADA

By:
e Markins, P.E.
Ex®¢utive Director

Chalrman

Approved as to form:

BYAK%M

Ann C. Pongraéz
Senior Deputy Attorney General
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Attest:

By:

Patricia Mulroy
General Manager

Approved as to form:

By:

Gregory J. Walch
General Counsel

SOUTHERN NEVADA WATER AUTHORITY

By:

Shari Buck
Chair

Approved this day of

, 2013

Brian Sandoval
Governor
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EXHIBIT A

SOUTHERN NEVADA WATER AUTHORITY
ENERGY RISK MANAGEMENT POLICY

Purpose of the Energy Risk Management Policy

The Southern Nevada Water Authority (SNWA), through its energy-related operations, engages
in business activities that inherently involve various forms of risk. The Colorado River
Commission of Nevada (CRC), in accordance with the Electric Power Supply Agreement
between the SNWA and CRC, purchases and manages energy supplies for the benefit of the
SNWA as well as the potential energy supplies of SNWA’s member agencies pursuant to NRS

704.787.

Risk is the uncertainty of an organization’s performance due to volatile market, credit, or
operational factors that can affect cash flows, financial performance, and physical delivery. The
purpose of the SNWA’s Energy Risk Management Policy (ERMP) is to outline SNWA’s goals
as they relate to managing such risks, inherent in power purchasing activities. The ERMP will
establish the broad goals which will assist staff in developing specific procedures to properly

manage risk.
Policy Scope

This Policy governs all energy-related business activities related to the SNWA and the CRC that
may impact the risk profile of the SNWA.

Policy Statement

The SNWA will manage its energy-related operations to reflect its low tolerance for risk and to
maximize certainty of energy delivery at a known and budgeted cost.

Policy Administration

The General Manager of SNWA, in cooperation with the CRC, will develop Risk Management
Procedures (Procedures) that will effectuate this policy.

At minimum, these Procedures need to address the following areas of risk management:

e QOrganizational Structure and Responsibilities

An organizational structure that allows for effective management oversight and
separation of duties will serve as a valuable means of controlling operational risk. The
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Procedures will define the organizational structure in which trading and risk management
will occur.

The SNWA'’s Risk and Risk Tolerance

SNWA faces an array of risks that can impact the effectiveness of the organization as
well as its customers. The Procedures will identify the risks, such as market risk, credit
risk, operational risk, and legal/regulatory risk and define SNWA'’s tolerance of, and

method of, managing those risks.

Financial Risk Measurement, Control and Limit Structure

Risk measurement plays a central role in an organization’s ability to achieve its
objectives. Risk measurements such as “cash flow at risk” and “value at risk” provide the
specific metrics against which to determine an entity’s current position and where it is
heading. A limit structure based on these measurements provides the control to avoid
major problems and the mechanism for reporting any violations to management. The
Procedures will define how risk in SNWA’s energy portfolio is to be measured and
compared against a defined set of risk limits. The Procedures will also address the
hedging and power marketing strategies that the SNWA will implement in order to limit

its risk exposure.

Portfolio Management and Valuation

There are various processes that must be performed in order to effectively manage a
portfolio of energy contracts including deal capture, confirmation, and open position
monitoring. In addition to the ongoing management of the portfolio, the portfolio must
periodically be valued against objective market standards for a variety of different
purposes such as identifying contract liquidation requests or opportunities. In order to
perform the portfolio management and valuation functions, it is critical to have the
appropriate information systems in place. The Procedures need to address the deal
capture, settlement and closing processes, the development of a forward curve for valuing
the SNWA'’s portfolio, and the appropriateness of existing information systems.

Creditworthiness of Counter Parties

Credit risk is defined as the risk of economic loss from the failure of an obligor to
perform according to the terms and conditions of a contract or agreement. Credit risk is
the amount it would cost to replace a transaction today should a counter party default.
Examples of counter party default include, but are not limited to, failure to make
payment, failure of a party to perform, failure of a party to provide adequate assurances
of its ability to perform, or the filing of a bankruptcy petition. For credit purposes, the
Procedures will define SNWA'’s counter parties as its wholesale buyers and sellers, but
not its customers. Customer credit risk will not be addressed. The Procedures need to
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outline the credit review and evaluation process as well as the ongoing monitoring or
counter party creditworthiness.

Management Reporting

Effective risk management relies upon managerial leadership. Clear and meaningful
reporting will help keep management involved with risk management. The Procedures
will detail at a minimum the reports that will need to be produced as well as the timing
and distribution of those reports to executive management and staff to assist in the

monitoring of the portfolio’s performance.

Personnel Policies and Other Responsibilities

The risk of mistakes by personnel can be considerable in power purchasing and risk
management operations. The Procedures will contain the personnel policies employed to
manage this type of operational risk.

Policy and Procedure Revision Process

Due to the dynamic nature of markets, it is important to recognize that the ERMP and
Procedures will evolve over time as market and business factors change. A mechanism
must exist for amending elements of the Procedures in order to reflect such changes. The
Procedures will specify a process for revising and implementing the ERMP and
Procedures. Any changes to the ERMP will be taken to the Board of Directors for

approval.

Legal/Regulatory Risk

Regulatory risk is the risk of not identifying changes in the regulatory environment that
will have impacts on energy purchasing, transmission and fuel purchases. Legal risk is
the risk that legal requirements are not adhered to in energy purchasing/sales or that
liability may be incurred due to some other legal reason. The Procedures will specify the
personnel and processes that are required to manage legal and regulatory risk.
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EXHIBIT B

LOADS INCLUDED IN THIS AGREEMENT

All NV Energy Network Loads for SNWA and their Participating Agencies. These loads receive
Network Integration Transmission Service from NV Energy pursuant to its Open Access
Transmission Tariff. These represent the loads directly interconnected with NV Energy’s

electrical grid which require grid services from NV Energy.

SNWA Representative Date
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SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
Agreement Backup
Petitioner:
Philip D. Speight, Deputy General Manager,
Administration
Recommendations:

That the Board of Directors approve the Electric Power Transmission Service Agreement
among the Colorado River Commission of Nevada, the Silver State Energy Association, and
the Authority, enabling the Silver State Energy Association to utilize electric transmission and
distribution, and other assets owned, controlled, and operated by the Colorado River
Commission of Nevada and the Authority for the purpose of delivering energy to the
Authority’s loads.

Fiscal Impact:
None by the approval of the above recommendation.

Background:

Effective July 16, 1998, the Colorado River Commission of Nevada (CRC) and the Authority
entered into the Amended and Restated Electrical Power Facilities Development Agreement.
Pursuant to that agreement, the CRC owns, maintains, and operates certain electrical facilities
that the CRC uses to deliver energy to the Authority for its consumption. In 2013, the CRC will
transition from its role as energy supplier for the Authority’s electrical loads served from those
facilities, and the Silver State Energy Association (SSEA) will become the energy provider for
these loads. In order to fulfill its role as energy provider, the SSEA will need to utilize the
electrical facilities that are the subject of the Amended and Restated Electrical Power Facilities
Development Agreement and other facilities that are owned by the Authority. The Electric Power
Transmission Service Agreement gives the SSEA the right to use those facilities for the purpose
of delivering energy to the Authority’s loads.

This agreement is being entered into pursuant to NRS Chapter 277 and Section 5(f) of the
SNWA 1995 Amended Cooperative Agreement. The office of the General Counsel has reviewed

and approved this agreement.

Respectfully submitted:

[ et oy

Patricia Mulr@%eﬁ@:ﬂ—Manager AGENDA %

PM:PDS:SPK:cc ITEM #
Attachment




ELECTRIC POWER TRANSMISSION SERVICE AGREEMENT
AMONG

THE COLORADO RIVER COMMISSION OF NEVADA,
THE SOUTHERN NEVADA WATER AUTHORITY
AND
THE SILVER STATE ENERGY ASSOCIATION

L PARTIES
THIS (“Agreement”) is made between the State of Nevada, acting by and through its

COLORADO RIVER COMMISSION OF NEVADA (“CRC”), created by and existing pursuant
to Nevada Revised Statutes (“NRS”) chapter 538, the SOUTHERN NEVADA WATER
AUTHORITY (“SNWA?” or “Authority”), a political subdivision of the State of Nevada created
on July 25, 1991, pursuant to the provisions of chapter 277 of NRS; and the Silver State Energy
Association (“SSEA”), a joint exercise of powers agency created on August 1, 2007, pursuant
to the provisions of Chapter 277 of NRS.

2. EXPLANATORY RECITALS

WHEREAS, the Colorado River Commission of Nevada ("CRC") is the agency of the
State of Nevada authorized by Nevada Revised Statutes ("NRS") 538.161(2) and NRS
704.787, to provide electric facilities for the water and wastewater operations of the Southern
Nevada Water Authority ("SNWA") and its member agencies; and,

WHEREAS, in 2007 the CRC entered into a Cooperative Agreement with the City of
Boulder City, Lincoln County Power District No. 1, the Overton Power District No. 5, and the
SNWA, that created the Silver State Energy Association (“SSEA™) as a joint exercise of powers
agency under NRS 277.080-277.180, for the purpose of engaging in certain activities associated
with the acquisition and disposition of electric power to meet their own needs and the needs of
their customers; and,

WHEREAS, the members of the SSEA have entered into several Power Services
Agreements, under which SSEA provides various power supply services to its members, and

the members may enter into additional Power Services Agreements in the future; and,



WHEREAS, the SSEA, to fulfill its obligations to its members under the Power Services
Agreements, must have the ability to utilize electric transmission and distribution and other
assets owned, controlled and operated by the CRC and SNWA as depicted on Exhibit A
(attached hereto).

NOW, THEREFORE, in consideration of the aforesaid premises and mutual covenants
contained herein, the CRC, SNWA and the SSEA (referred to collectively herein as "the
Parties") agree as follows:

3. CONTRACT TERM. This Contract shall be effective on the first day following
approval by the Board of Directors of each of the Parties and approval by the Governor of the State
of Nevada, which is anticipated to be no later than April 1, 2013. This Contract will continue in
effect until December 31, 2023, unless sooner terminated by any Party as set forth in this Contract.

4. TERMINATION. This Contract may be terminated by the Board of Directors
of any Party prior to the date set forth in paragraph (3), provided that a termination shall not be
effective until one hundred and eighty (180) days after a Party has served written notice upon
the other Party.

5. SSEA UTILIZATION OF CRC AND SNWA TRANSMISSION AND
DISTRIBUTION FACILITIES. The CRC and SNWA shall allow the SSEA to utilize the
electric transmission and distribution system and related equipment set forth in Exhibit A of
the Amended and Restated Electrical Power Facilities Development Agreement between CRC
and SNWA dated July 16, 1998, as it has been amended, and may be further amended in the
future. The current version of Exhibit A is attached hereto for reference purposes. The CRC
and SNWA shall allow the SSEA to utilize the above-referenced facilities for the express
purpose of delivering energy to the SNWA. The SNWA also shall allow the SSEA to utilize
any other electric transmission and distribution system assets and related equipment owned,
leased, or controlled by SNWA for the same purpose. The parties expressly agree that Exhibit
A may be amended in the future by the authorized representatives of CRC and SNWA.

6. OPERATION OF ELECTRIC TRANSMISSION AND DISTRIBUTION
FACILITIES. The CRC shall operate the transmission and distribution facilities utilized by

SSEA under this Agreement, subject to the terms and conditions of the Amended and Restated



Electric Power Facilities Development Agreement between the CRC and the SNWA, executed
July 22, 1998 and the Amendatory and Supplementary Electric Power Facilities Development
Agreement executed January 20, 2000, and as they may be amended from time to time in the
future.

7. COMPENSATION OF CRC FOR UTILIZATION OF ELECTRIC
TRANSMISSION AND DISTRIBUTION FACILITIES. The CRC will be compensated by
the SNWA for the facilities utilization and services authorized under this Agreement, in a
manner consistent with the terms and conditions of the Amended and Restated Electric Power
Facilities Development Agreement between the CRC and the SNWA, executed July 22, 1998
and the Amendatory and Supplementary Electric Power Facilities Development Agreement
executed January 20, 2000, as they may be amended from time to time in the future.

8. NOTICE. All notices or other communications required or permitted to be
given under this Contract shall be in writing and shall be deemed to have been duly given if
delivered personally in hand, by simultaneous regular mail, or mailed certified mail, return
receipt requested, postage prepaid on the date posted, and addressed to the other party's
Authorized Representative as set forth below.

For the CRC:

Jayne Harkins, P.E.

Executive Director

Colorado River Commission of Nevada
555 East Washington Avenue, Suite 3100
Las Vegas, Nevada 89101-1065

Phone No.: (702) 486-2686

Fax No.: (702) 486-2695

E-mail: jharkins@crc.nv.gov

For the SNWA:

Patricia Mulroy

General Manager

Southern Nevada Water Authority
1001 South Valley View Boulevard
Las Vegas, NV 89153

Phone No.: (702) 258-3104

Fax No.: (702) 822-8429

E-mail: patricia.mulroy @snwa.com




For the SSEA:

Scott Krantz

Manager

Silver State Energy Association
100 City Parkway, Suite 700
Las Vegas, NV 89106

Phone No.: (702) 691-5240

Fax No.: (702) 691-5220
E-mail: scott.krantz@snwa.com

9. LIMITED LIABILITY. The parties will not waive and intend to assert
available NRS chapter 41 liability limitations in all cases. Contract liability of any party shall
not be subject to punitive damages. To the extent applicable, actual contract damages for any
breach shall be limited by NRS 353.260 and NRS 354.626.

10. FORCE MAJEURE. No party shall be deemed to be in violation of this
Contract if it is prevented from performing any of its obligations hereunder due to strikes,
failure of public transportation, civil or military authority, act of public enemy, accidents, fires,
explosions, or acts of God, including, without limitation, earthquakes, floods, winds, or storms.
In such an event, the intervening cause must not be through the fault of the party asserting such
an excuse, and the excused party is obligated to promptly perform in accordance with the terms’
of the Contract after the intervening cause ceases.

11. INDEMNIFICATION. No party waives any right or defense to
indemnification that may exist in law or equity.

12. INDEPENDENT PUBLIC AGENCIES. The parties are associated with each
other only for the purposes and to the extent set forth in this Contract and related agreements,
and in respect to performance of services pursuant to this Contract, each party is and shall be a
public agency separate and distinct from the other party and, subject only to the terms of this
Contract, shall have the sole right to supervise, manage, operate, control, and direct
performance of the details incident to its duties under this Contract. Nothing contained in this
Contract shall be deemed or construed to create a partnership or joint venture, to create
relationships of an employer-employee or principal-agent, or to otherwise create any liability

for one agency whatsoever with respect to the indebtedness, liabilities, and obligations of the



other agency or any other party.

13. WAIVER OF BREACH. Failure to declare a breach or the actual waiver of
any particular breach of the Contract or its material or nonmaterial terms by any party shall not
operate as a waiver by such party of any of its rights or remedies as to any other breach.

14. SEVERABILITY. If any provision contained in this Contract is held to be
unenforceable by a court of law or equity, this Contract shall be construed as if such provision
did not exist and the nonenforceability of such provision shall not be held to render any other
provision or provisions of this Contract unenforceable.

15.  ASSIGNMENT. No party shall assign, transfer or delegate any rights,
obligations or duties under this Contract without the prior written consent of the other parties.

16. PROPER AUTHORITY. The parties hereto represent and warrant that the
person executing this Contract on behalf of each party has full power and authority to enter
into this Contract and that the parties are authorized by law to perform the services set forth in
paragraph (5).

17.  GOVERNING LAW; JURISDICTION. This Contract and the rights and
obligations of the parties hereto shall be governed by, and construed according to, the laws of
the State of Nevada. The parties consent to the jurisdiction of the Nevada district courts for
enforcement of this Contract.

18. ENTIRE AGREEMENT AND MODIFICATION. This Contract and its
integrated attachment(s) constitute the entire agreement of the parties and such are intended as
a complete and exclusive statement of the promises, representations, negotiations, discussions,
and other agreements that may have been made in connection with the subject matter hereof.
Unless an integrated attachment to this Contract specifically displays a mutual intent to amend
a particular part of this Contract, general conflicts in language between any such attachment
and this Contract shall be construed consistent with the terms of this Contract. Unless
otherwise expressly authorized by the terms of this Contract, no modification or amendment to
this Contract shall be binding upon the parties unless the same is in writing and signed by the

respective parties hereto, approved by the State of Nevada Office of the Attorney General.



IN WITNESS WHEREOF, the parties hereto have caused this Contract to be signed and
intend to be legally bound thereby,

Attest SOUTHERN NEVADA WATER AUTHORITY
By: By:

Patricia Mulroy Shari Buck

General Manager Chair

Approved as to form:

By:

Gregory J. Walch
General Counsel

COLORADO RIVER SI
Atte

%gx e Krkins, P.E.
cu

tive Director

Approved as to form:

By: /%MM Z %f/"’/}m\/
Ann C. Pongracz
Senior Deputy Attorney General

AtteW SILVER STATE ENERGY ASSOCIATION
Chatles K. Hauser Scott P. Krantz
SSEA Gererat Counsel Manager
Senior
Approved this day of , 2013

Brian Sandoval
Governor
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The Power System shall be develoPed in multiple phases and shall include the Components as
‘listed below and as generally shown on the attached drawings E101, E102 and E103.

PHASE

COMPONENT

PHASE 1

RMPS-A Substation
Foothills Substation

1C Substation
2C Substation

Control System

Newport 230-kV Tie Line

Newport 230-kV Switchyard

Newport 69-kV Substation

Newport-RMPS-A Underground 69-kV Power and
Communication Circuits

Newport-Foothills Overhead 69-kV Power and
Communication Circuits

Eastside 230-kV Tie Line

Eastside 230-kV Switchyard

Eastside 69-kV Substation

Eastside-2A/2B/2C Underground 69-kV Power and
Communicatjon Circuits

Eastside-1C Underground 69-kV Power and
Communication Circuits

Microwave/Fiber Optic Communication and

PHASE 2

RMWTF Substation

BPS-2 Substation

BPS-1A Substation
IPS-2 Substation

System

Newport-RMWTF Underground 69-kV Power and
Communication Circuits :

Foothills-BPS-2 Underground 69—kV Power and
Communication Circuits

Eastside-BPS-1A Underground 69~kV Power and
Communication Circuits

Eastside-1PS-2 Underground 69-kV Power and.
Communication Circuits

1C Substation Modifications for AMS Ozone

Page A-1
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PHASE 3

Mead Substation Modifications

Newport Switchyard Modifications -

Mead-Newport Overhead 230-kV Power and
Communication Circuits

Newport-Eastside Overhead 230-kV Power and
Communication Circuits :

Mead-Eastside Overhead 230-kV Power and
Communication Circuits '

| PHASE 4

Newport-RMPS-A-RMPS-B Underground 69-kV
Power and Communication Circuits
RMPS-B Substation
Foothills~AMS-N Underground 69-kV Power and
Communication Circuits
'AMS-N Substation )
Eastside-BPS-1B Underground 69-kV Power and
Communication Circuits
BPS-1B Substation
2A/2B Substation Modifications for Conversion
to Supply from Power System
IPS-1 Substation Modifications for Conversion
to Supply from Power System

R R A——
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KENNY C. GUINN, Governor
RICHARD W. BUNKER, Chairman
JAY D. BINGHAM, Vice Chairman

GEORGE M. CAAN, Director

3
J

~—

STATE OF NEVADA AMANDA M. CYPHERS, Commissioner

BRYAN NIX, Commissioner

COLORADO RIVER COMMISSION

OF NEVADA

EXHIBIT A

POWER SYSTEM DESCRIPTION

LAMOND R. MILLS, Commissioner

ROLAND D. WESTERGARD, Commissioner
MYBNA WILLIAMS, Commissioner

CONVERSION COMPONENT
PHASE
EXISTING SNWS | IPS-1A 69KV Substation
FACILITIES 1A/1B 69KV Substation

2A/2B 69kY Substation

SNWA-owned portion of Sloan 69KV Substation
SNWA-owned portion of Lamb 69kV Substation
SNWA-owned portion of PS-3 69kV Substation
SNWA-owned portion of PS-4 69kV Substation
SNWA-owned portion of PS-5 69kV Substation
SNWA-owned portion of PS-6 69kV Substation
SNWA-owned portion of Hacienda PS 69kV Substation

555 E. Washington Avenue, Suite 3100, Las Vegas, Nevada 89101-1048

Phone: (702) 486-2670
Fax: (702) 486-2695

G e e e et v e A wm i M e e

TDD (702) 486-2698

http:/ /www.state.nv.us/colorado__river/

{0)-1102A
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SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
Agreement Backup
Petitioner:
Philip D. Speight, Deputy General Manager,
Administration
Recommendations:
That the Board of Directors approve the Load Requirements Service Agreement between the
Silver State Energy Association and the Authority for delivery of energy for Authority loads.

Fiscal Impact:
None by the approval of the above recommendation.

Background:

The Silver State Energy Association (SSEA) was formed on August 1, 2007, with the Authority as
one of its founding members, to plan, develop, own, and operate jointly electrical generation and
transmission facilities to serve the needs of its members. SSEA is a project-based organization where
all of its actions are governed by member-proposed projects, which its members participate in at their
option and to the degree of their choosing. Project Services Agreement #3: Power Supply
Management Services Agreement (PSA #3) was approved November 10, 2009, with the Authority as
a participant. The City of Boulder City, also a member of the SSEA and one of the participants in
PSA #3, began receiving Load Requirements Service (LRS) from the SSEA on June 1, 2011.

On February 4, 2010, the Authority applied to SSEA to begin receiving LRS service under PSA #3 as
soon as all required preparatory work and agreements were in place. That process is nearing
completion and will enable LRS service to begin April 1, 2013. Initially, only the Authority’s loads
associated with Alfred Merritt Smith and River Mountains water treatment facilities will be served
by the SSEA. These loads represent approximately 85 percent of the Authority total electricity
requirement. There will be no change for the Authority’s remaining loads as they are embedded in
NV Energy’s distribution system and require some additional agreement modifications with
NV Energy before they are enabled to begin SSEA service.

Switching electricity service providers from the Colorado River Commission of Nevada (CRC) to the
SSEA is supported by the CRC, will not affect reliability, and will provide immediate and long-term
benefits of being served by the SSEA as part of its larger portfolio of public agencies. The same
personnel of the CRC and SNWA will continue to provide day-to-day energy management functions
of the SSEA, and the same facilities will continue to be utilized to serve the Authority’s needs.

This agreement is being entered into pursuant to NRS Chapter 277 and Section 5(f) of the SNWA

1995 Amended Cooperative Agreement. The office of the General Counsel has reviewed and
approved this agreement.

Respectfully submitted:

(Ll i,

Patricia Mulmy,ﬁﬁﬁgkananager AGENDA
PM:PDS:SPK:cc ITEM # q
Attachment




EXHIBIT A Effective_ 1/17/13

SERVICE SCHEDULE LRS Expires

LOAD REQUIREMENTS SERVICE Version 1.0

ATTACHMENT LRS-B
SERVICE AGREEMENT

This Service Agreement, dated as of January 17, 2013, is entered into, by and between

the Silver State Energy Association (“SSEA”) and the Southern Nevada Water Authority

(“Project Member”).

1.0

2.0

3.0

4.0

Service Provided. All service provided hereunder shall be pursuant to Project Services
Agreement No. 3: Power Supply Management Services Agreement and Service Schedule
LRS attached thereto, as each may be amended or modified. Project Services Agreement
No. 3: Power Supply Management Services Agreement and Service Schedule LRS, as
each may be amended or modified, are hereby incorporated by this reference and made
part of this Service Agreement.

Commencement of Service. Service by SSEA to Project Member pursuant to this Service
Schedule LRS shall commence on April 1, 2013. Project Member acknowledges that it is
responsible for start-up Project Expenses attributable to service hereunder in accordance
with subsection 8.1 of Service Schedule LRS.

Loads to be Served. All loads to be served pursuant to Service Schedule LRS shall be
identified on an exhibit to this Service Agreement.

Points of Delivery. All Points of Delivery to be served pursuant to Service Schedule LRS

shall be identified on an exhibit to this Service Agreement

A-11




EXHIBIT A Effective  1/17/13

SERVICE SCHEDULE LRS Expires

LOAD REQUIREMENTS SERVICE Version 1.0

5.0

6.0

7.0
8.0

9.0

10.0

Member Resources. All Member Resources to be utilized by Project Member for service

pursuant to Service Schedule LRS shall be identified on an exhibit to this Service

Agreement.

Notices and Communications. Notices and communications information for each party
shall be identified on an exhibit to this Service Agreement.

Special Provisions: None.

Further Assurances. From time to time after the execution of this Service Agreement,
SSEA and the Project Member may execute such instruments, upon the request of the
other, as may be necessary or appropriate, to carry out the intent of this Service

Agreement.

Conflict. In the event that an irreconcilable difference exists between this Service
Agreement and Project Services Agreement No. 3: Power Supply Management Services
Agreement, the latter shall govern.

Entire Agreement. This Service Agreement, Project Services Agreement No. 3: Power
Supply Management Services Agreement and Service Schedule LRS constitute the entire
agreement between the parties with respect to the subject matter hereof, and there are no

other understandings or agreements between the parties with respect thereof.

A-12




EXHIBIT A Effective 1/17/13

SERVICE SCHEDULE LRS Expires

LOAD REQUIREMENTS SERVICE Version 1.0

IN WITNESS WHEREOF, SSEA and the Project Member have caused this Service Agreement
to be executed as of January 17, 2013.

S AP =
SILVER STATE ENERGY ASSOCIATION By: % , 7>

Scott P. Krantz )
SSEA Manager <

SOUTHERN NEVADA WATER AUTHORITY By:

Patricia Mulroy
General Manager

A-13




EXHIBIT A
SERVICE SCHEDULE LRS

LOAD REQUIREMENTS SERVICE

Effective  1/17/13
Expires

Version 1.0

LOADS SERVED PURSUANT TO SERVICE SCHEDULE LRS

Only the SNWA Lake Loads will be served by the SSEA pursuant to this LRS Service Schedule.
These loads include all SNWA loads served from the Eastside and Newport substations as

forecasted below:

WSPP On Peak Load Forecast
2013 2014 2015 2016 2017
Jan 19,306 19,689 17,055 16,551 16,870
Feb 18,605 18,567 16,204 16,449 16,670
Mar 21,998 21,898 19,366 20,298 20,688
Apr 23,402 23,309 20,791 20,985 20,566
May 28,106 25,190 24,278 24,504 25,975
Jun 27,381 24,579 25,624 25,862 26,360
Jul 29,871 26,964 27,036 26,238 26,743
Aug 33,099 28,885 29,063 30,462 31,048
Sep 24,148 22,253 22,385 22,593 23,028
Oct 27,129 24,222 24,366 23,682 24,137
Nov 22,955 19,446 19,559 20,564 20,959
Dec 19,642 17,599 17,697 17,862 17,505
TOTAL 295,642 272,601 263,424 266,050 270,549
WSPP Off Peak Load Forecast
2013 2014 2015 2016 2017
Jan 26,053 26,410 24,410 25,299 25,786
Feb 23,538 23,558 21,854 21,964 22,482
Mar 31,300 31,291 29,402 28,923 29,480
Apr 35,023 35,044 33,333 33,643 35,113
May 43,236 41,043 42,213 42,605 42,426
Jun 42,258 40,119 39,328 39,694 40,458
Jul 48,163 45,995 46,229 47,708 48,626
Aug 46,658 45,642 45,947 45,245 46,116
Sep 39,545 36,309 36,548 36,888 37,598
Oct 37,976 35,969 36,206 37,453 38,174
Nov 33,586 32,307 32,516 31,996 32,612
Dec 28,970 26,015 26,179 26,423 27,631
TOTAL 436,306 419,702 414,165 417,841 426,502

A-14




EXHIBIT A Effective 1/17/13

SERVICE SCHEDULE LRS Expires

LOAD REQUIREMENTS SERVICE Version 1.0

POINTS OF DELIVERY

Mead 230-kV bus

A-15




EXHIBIT A ; Effective 1/17/13
SERVICE SCHEDULE LRS Expires
LOAD REQUIREMENTS SERVICE Version 1.0
MEMBER RESOURCES
GENERATION RESOCURCE CAPACITY (MW) CONTRACT
Hoover Schedule A 15 P03-50A1
Parker-Davis winter =0/ summer =15 P95-70R
AMS Solar PV Carport 0.15 N/A
RM Solar PV Carport 0.10 N/A
RM Concentrated Solar PV 0.25 N/A

Western Area Power Administration will provide all required ancillary services for the SNWA

Lake loads served under this agreement.

A-16



EXHIBIT A

SERVICE SCHEDULE LRS

LOAD REQUIREMENTS SERVICE

Effective  1/17/13
Expires

Version 1.0

NOTICES AND COMMUNICATIONS

SILVER STATE ENERGY ASSOCIATION

Scott P. Krantz

SSEA Manager

P.O. Box 99956, MS 115
Las Vegas, NV 89193-9956
(702) 691-5240
scott.krantz@snwa.com

SOUTHERN NEVADA WATER AUTHORITY

Philip D. Speight

Deputy General Manager

1001 South Valley View Boulevard, MS 480
Las Vegas, NV 89153

(702) 258-3111

phil.speight@lvvwd.com

A-17




EXHIBIT A
SERVICE SCHEDULE LRS

LOAD REQUIREMENTS SERVICE

Effective  1/17/13
Expires

Version 1.0

Service Schedule LRS Revision History:

Version

Date

Change Summary

1.0 Original

A-18




SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
FERC Intervention Backup
Petitioner:
Gregory J. Walch, General Counsel

Recommendations:

That the Board of Directors ratify General Counsel’s intervention in Federal Energy
Regulatory Commission Docket No. ER-13-225-000, an application to increase transmission
rates and authorize intervention in an upcoming Federal Energy Regulatory Commission
docket concerning energy imbalances.

Fiscal Impact:
None by approval of the above recommendation. Legal and professional service fees associated

with this intervention are paid under separate agreements.

Background:

On October 31, 2012, Nevada Power Company (NPC) d/b/a NV Energy, filed in Docket
No. ER13-255-000 a rate change application with the Federal Energy Regulatory Commission
(FERC) to increase its open access transmission tariff rates and associated ancillary service
schedule rates. Interventions and protests to the proceeding were due November 21, 2012. The
Authority was not made aware of the filing until November 8, 2012, and therefore did not have
sufficient time to evaluate any action prior to the posting date for the November 15, 2012, Board
of Directors meeting. The Board did not meet in December 2012.

The Authority is both a wholesale network customer and a point-to-point customer under this
transmission tariff. NPC requested an effective date of January 1, 2013, for its new rates, 60
days after the date it filed with FERC. This rate filing would have a substantial impact on the
Authority’s transmission costs. In the aggregate, the proposed changes would increase annual
transmission and ancillary services costs by $2.7 million (84 percent).

In addition to this filing, NPC has announced its intent to file a change to another transmission
ancillary service schedule (Schedule 4) in the coming month. Schedule 4 relates to energy
imbalances that the Authority pays to NPC in conjunction with NPC’s transmission service.
Financial impacts of the proposal are not yet available. However, the Authority and the
Colorado River Commission of Nevada have been involved in discussions with NPC over billing
disputes for energy imbalances over the past year. This proceeding before FERC provides the
Authority an opportunity to address some of these historic concerns and fix the energy imbalance
language going forward to avoid future controversy.

Finally, NPC intends to file a proceeding to merge NPC and Sierra Pacific Power Company and
an additional rate change proceeding with FERC in June 2013. That case is likely to further
escalate the Authority’s transmission costs. At its July 21, 2011, meeting the Board previously
approved intervention in those dockets.

AGENDA
ITEM # ‘o




FERC Intervention
January 17, 2013
Page Two

This action is authorized pursuant to 18 CFR 385.211 and 385.214, and Section 6(p) of the
SNWA 1995 Amended Cooperative Agreement. The office of the General Counsel has reviewed
and approved this agenda item.

Respectfully submitted:

Patricia Mulroy, Generég Manager
PM:GJW:CKHTm




SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
Comprehensive Annual Financial Report Backup
Petitioner:
Philip D. Speight, Deputy General Manager,
Administration
Recommendations:

That the Board of Directors accept the Authority's Comprehensive Annual Financial Report for
the period ending June 30, 2012, as presented by the Authority's external auditors, Piercy Bowler
Taylor & Kern.

Fiscal Impact:
None by approval of the above recommendation.

Background:
The Authority's independent auditors, Piercy Bowler Taylor & Kern, will present the financial report

to the Board of Directors, which includes their opinion and findings as required by State statutes.

At this time, the Board is being asked to accept the financial report. This report has been submitted
to the Nevada Department of Taxation as outlined by NRS 354.624 and State regulations.

This action is authorized pursuant to NRS 354.624(6) and Section 6(p) of the SNWA 1995 Amended
Cooperative Agreement. The office of the General Counsel has reviewed and approved this agenda

item.

Respectfully submitted:

PM?/%/

Patricia Mulroy—General Manager AGENDA
PM:PDS:kah ITEM # “




The SNWA'’s Comprehensive
Annual Financial Report can be
viewed online:

http://www.snwa.com/about/reports_financial.html



SOUTHERN NEVADA WATER AUTHORITY

BOARD OF DIRECTORS
AGENDA ITEM
January 17, 2013
Subject: Director's
Update on Water Resources Backup
Petitioner:
Patricia Mulroy, General Manager

Recommendations:

That the Board of Directors receive an update from staff on water resources including, but not
limited to, drought conditions in the Colorado River Basin, the results of the implementation
of the Authority’s Water Resource and Conservation Plans, activities on the Colorado River,
the development of in-state water resources, and the status of the third intake project.

Fiscal Impact:
None by approval of the above recommendation.

Background:

The Colorado River Basin has been experiencing a severe drought that began in 2000. The
severity of these conditions has become increasingly evident in lake levels along the lower
Colorado River Basin, where major reservoirs such as Lake Powell and Lake Mead are

experiencing some of the lowest water levels in recent memory.

The nature of the drought in the Colorado River Basin has direct effects on water resources and
future planning. The drought has prompted communities to launch major conservation initiatives
to reduce water use among citizens and businesses, and has resulted in the development and
implementation of the Authority’s Water Resource and Conservation Plans.

In May 2005, the Board of Directors approved a project for design and construction of a third
intake in Lake Mead with the primary objective of protecting southern Nevada’s water supply
from significant loss of system capacity resulting from a continuing decline in lake elevation.
The project design and environmental approvals were completed by 2007. Construction began
on the project in March of 2008.

This agenda item provides for an update from staff on the drought, the results of the

implementation of the Authority’s Water Resource and Conservation Plans, activities on the
Colorado River, the development of in-state water resources, and the status of the third intake

project.

The office of the General Counsel has reviewed and approved this agenda item.

Respectfully submitted:

(L ko,

Patricia Mul{g&%l_{ﬂ_@_ager AGENDA
PM:JJE:td ITEM#
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