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SNWA Rate Increase

The Southern Nevada Water Authority (SNWA), a not-for-profit agency that operates Southern
Nevada’s regional water system, accepted funding recommendations made by the Integrated
Resource Planning Advisory Committee (IRPAC) to further ensure that Southern Nevada can
continue to access its primary water supply during the ongoing drought. Although the SNWA is
currently constructing a third intake capable of reaching deeper within the lake, the new intake
relies on existing pumping facilities that have served Southern Nevada for decades. These
pumping facilities, however, will no longer be operational should Lake Mead fall below
elevation 1,000 feet.

Throughout 2014, the IRPAC evaluated the likelihood of Lake Mead falling below elevation
1,000 feet, and after considering the potential impacts, determined the risk was unacceptable for
the community to bear. As such, the committee recommended construction of a new low lake
level pumping station to allow Southern Nevada to maintain full delivery capacity with lake
levels below elevation 1,000 feet. Even at “dead pool” when California, Arizona and Mexico can
no longer take deliveries from Lake Mead, a low lake level pumping station provides Southern
Nevada access to its water supplies in Lake Mead.

The design and construction of a low lake level pumping station is estimated to cost
$650 million. To fund the facility, the committee evaluated a number of funding options and
ultimately recommended generating the revenue through a fixed charge. The committee believed
a fixed charge was more appropriate to fund a facility intended for drought protection as it
benefits low-usage and high-consumption customers equally. To allow customers time to adjust
to the new charge, the committee opted to phase in the increase over three years until it reaches
its full implementation.

Before customers see the increase on their water bills, the governing boards of Southern
Nevada’s water purveyors must adopt the new rate. If adopted, average single-family residential
customers will see an increase of about $2.41 (8 cents a day) on their monthly water bills. When
fully implemented at its maximum rate, average single-family residential customers will see a
charge of $4.81 (16 cents a day) on their monthly water bill. Despite the rate increase, Southern
Nevada’s water bills remain competitive among other urban areas in the West.

In 2012, the SNWA Board of Directors established the 21-member IRPAC to consider the
interrelated aspects of water issues affecting Southern Nevada and develop formal
recommendations for Board consideration. Its membership is comprised of a diverse set of
stakeholders including residents, business, retirees and environmental interests.

Formed in 1991, the SNWA manages Southern Nevada’s water resources, provides treatment
and delivery of drinking water to local water agencies, secures future water resources and
coordinates one of the most aggressive water conservation programs in the nation.



